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US Securities & Exchange Commission
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Securities & Exchange Commission S
Judiciary Plaza o
450 Fifth Street, N.W. = T 3
Washington, D.C. (&3 % %%ﬁﬁ/ﬂ :
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Dear Sirs or Madam: =
[}

Re: 12g3-2(b) Exemption No. 82-2635

Enclosed herewith please find the following documents, in duplicate,
for filing with our records:

- Copy of June 30th,2003, Quarterly Report

- Copies of News Releases dated: May 27;May 28;June 10;June 16;
June 18:June 19;July 8;July 28 and Aug.21/03.

= Copies of Pathfinder Resources Ltd. News Release on drilling
done on our Zulema property on which they have an option, dated

July 3,2003. PR@CESSEQ

Trustlng that you will find everything in order,

Yours truly, - SEP 112“03

. ATIONAL PBX VENTURES LTD. THOMSON
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‘Tom: "Stockwatch News” <neWSOUt@Stockwatch com>
o <newsoutlist@stockwatch.com> ‘.:

sent: CJuly 7,20032:.42PM - =0 o

Subject Stockwatch Pathfnder Reeources Ltd (2) News Release AT '

/“"—\

athﬂnder ﬁnds large mmerahzed system at Zulema “ “
<

athﬁnder Resources Ltd (2) R PHR
hares issued 13,361 925 o Jul 3 cIose $0.14
{on 7 Jul 2003 o News Release

Ar. Victor Tanaka reports

"ANDELARIA STYLE MINERALIZED SYSTEM IDENTIF IED BY PRELIMINARY DRILLIN G

A recently completed preliminary drilling program on the Zulema property in
iorthern Chile has identified a large mineralized system geologically
esembling that of the world-class Candelaria copper/gold orebody. The
drilling demonstrated widespread highly anomalous metal values, up to 0.69
per cent copper and 0.27 gram per tonne (g/t) gold, distributed over a
tested stratigraphic thickness of 308 metres and strike length of 400
metres; the mineralization appears to be strengthening with depth and is
open in all directions. Pathfinder has the right to earn a 70-per-cent
interest in the Zulema property (see news in Stockwatch on Jan. 3, 2003).
The Zulema property lies 30 kilometres west of, and in the same geological
setting as, the Candelaria mine which has reserves in the order of 500
million tonnes grading 0.95 per cent copper and 0.22 g/t gold. The
Candelaria open pit is about 650 metres deep and ore-grade intersections -
have been encountered to at least 800 metres. Surrounding and within the
ore zones at Candelaria is subore-grade mineralization such as that
intersected at Zulema. Candelaria and Zulema both have andesite host rocks
containing abundant and widespread magnetite and biotite in close
association with the copper and gold values.

The Zulema initial drilling program of six 200-metre reverse circulation
drill holes was intended to determine if gold-bearing copper sulphides were
in part the causative source of a 1.2-kilometre by one-kilometre induced
polarization (IP) anomaly; no copper sulphides are knownto occurat
surface. The IP anomaly is interpreted to start 50 metres below surface and
due to the geophysical survey limitations was defined to a depth of only

200 metres, although it appears to be expanding downward. The holes were

collared no less than 100 metres apart and encompassed a 500-metre by

300-metre area. Starting from surface, hole Z-03-04 passed through 120

metres of anomalous metal values averaging 0.10 per cent copper and 0.05

g/t gold; from 172 metres to the end of the hole at 200 metres (due to rig

limitations) the 28-metre interval averaged 0.24 per cent copper and 0.14

g/t gold. Hole Z-03-02 which was extended by diamond drilling to a depth of

308.6 metres averaged 0.14 per cent copper and 0.04 g/t gold for the bottom

34.6 metres. Hole Z-03-05, which also terminated at 200 metres, showed

increasing copper and gold grades with depth and averaged 0.03 per cent

copper and 0.01 g/t gold for the last eight metres. Holes Z-03-01, 03 and

06, although anomalous intermittently in copper and gold, showed no metal
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distribution pattem

The results of the initial dnllmg at Zulema clearly indicate to company
geologists that a Candelaria style and size mineralized system that is open
laterally and increasing in grade and continuity to depth has been
identified. Pathfinder will further analyze the recently received results,

in conjunction with the results of multielement analyses in progress, to
determine its future course of action.

- (© Copynght 2003 Canjex Pubhshmg Ltd. http://www. stockwatch com

Chck here for company snapshot.

http://new.stockwatch.com/utilit/utilit_snapsh result.pasp?action=go&region=Cé&symbol=PHR

Click here for recent SEDAR documents:
http://new.stockwatch.com/newsit/newsit_sedar_resultl.pasp?
searchtvpe=C& pagesize=200&symbol=PHR
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WEB SITE: www.internationalpbx.com

VENTURES LTD.

NEWS RELEASE AUGUST 21, 2003

HORNITOS COPPER-GOLD (I0CG) PROPERTY AQUISITION, CHILE

The Company has recently acquired by staking the Hornitos copper-gold property in Chile. The 3100 hectares property is
located 35 km south of Copiapo within the Atacama Fault Zone in similar geological setting to that at the Phelps Dodge
Candelaria Mine (365 million tonnes grading 1.03% copper and 0.25 gpt gold) situated 40 km to the NE.

The Hornitos property adjoins one of four prime target areas currently being explored for iron oxide copper-gold IOCG)
type deposits by the Far West- BHP Billiton joint venture within this part of the Chilean Coastal Iron province.

Several large structure zones transect the property and are the loci of numerous high-grade Au and Cu-Au ‘vein’ mines.
The two principle mines, which have been worked along several hundred metres of strike and to depths of fifty metres or
more, demonstrate mineralisation consisting of hematite-geothite-limonite and green copper oxides after primary
magnetite-pyrite-chalcopyrite occurring as disseminations, patches and veins.

This new acquisition follows from extensive regional studies along this Lower Cretaceous metallogenic belt between .
Taltal and La Serena.

BY ORDER OF THE BOARD WAt

g S
Terence Walker, MSc, P.Geo N

v

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
The company relies on “forward-looking” statement litigation protection
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NEWS RELEASE @2‘ o JULY 28,2003

EL TABACO, CHILE: SURFACE ASSAYS

'The company has sampled two cuts made during drill road construction with the followmg results in the
v1c1mty of two holes listed below:

Hole 8: 21rnetres 0.99% copper

Hole 3: 18metres 0.51% copper

These results are consistent with the associated drill results.
BY ORDER OF THE BOARD

“Gary Medford, PhD., P.Geo”.

The TSX Venture Exchange has not reviewed and dees not accept responsibility for the adequacy or accuracy of this release.
The company relies on “forward-looking” statement litigation protection
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| f:-NEws RELEASE L

; JULY8 2003 SO
. "T}IERRA DE ORO GOLD CAMP CHILE RETURN NEGOTIATED ZULEMA 1s MIVERALIZED_

The company has been successful in negotlatmg the return and full release of the Tlerra de Oro Gold Carnp
from the optionee (news release of May1,2002) with payment of $12,500. The Tierra de Oro Gold Camp
covers over 20 sq km and hosts numerous pits and shafts from early 1900 mining and highgrading that are
located along more than 30 lmeax kilometers of intersecting major gold- bearmg structures within oxidized

granitic rock.

The property possesses many drill- ready hichgrade underground and open pit targets and has negligible
overburden. The company has a 100% interest in the property

- The company is pleased to report that our joint venture partner on the Zulema property has completed a
- highly successful first phase of exploration in the search for a Candelaria type copper-gold IOCG deposit.Our
-“>company will retain a 30 per cent interest in the property. Readers are referred to the Pathfinder Resources

.- news release yesterday (PHR-C)

"~ BY ORDER OF THE BOARD

“Gary Medford, PhD., P.Geo™. WW

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
The company relies on “forward-looking™ statement litigation protection
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| VENTURES LTD.

NEWSRELEASE | 2f=209¢ - JUNE19,2003
HOLES 8,8A: MORE COPPER OXIDE |
Hole 8 was RC drilled vertically with the following section:

0 -12m  oxidezone 12m 0.74 percent copper
12 -26m  leached fault 14m anomalous copper

Hole 8A was a diamond drill hole oriented at 70 degrees and intersected 0.57 percent copper over 6 metres

before drilling into old underground workings. The hole then penetrated silicified quartz-feldspar porphyry
anomalous in copper.

BY ORDER GF THE BOARD

“Gary Medford, PhD., P.Geo”. /(M

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
The company relies on “forward-looking” statement litigation protection
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NEWS RELEASE

INVESTOR RELATIONS
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TSX VENTURE EXCHANGE SYMBOL
EMAIL: ipbx@axion.net
- WEB SITE: www.internationalpbx.com

pE i
- \i@@j@;@ | | JUNE 1§, 20‘03_

The company has engaged Robert A. Young and Associates to assist with investor relations and corporate

development for a minimum period of six months at $5000 per month. A 250,000 share option at $0.40 has

also been provided for a two year period subject to regulatory approval.

BY ORDER OF THE BOARD

“Gary Medford, PhD., P.Geow

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
-The company relies on “forward-looking” statement litigation protection: ‘
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NEWS RELEASE - fl STO9™ 16,2003

EL TABACO CH]LE: HOLE 2A:COPPER OXIDE AND STOCKWORK MINERALIZATION

P

The company has diamond drilled hole 2A vertically and is pleased to report a section of 0.6 percent copper
over 52 metres with the following breakdown:

0- 22m  Oxide - 22m 1.09 percent copper
22- 24 m  Fault zone
24- 34 m  Stockwork, py/cpy 10 m  0.44 percent copper
34- 38 m  barren
38- 52 m  Stockwork, py/cpy 14m 0.15 percent copper
52- 68 m  Stockwork, py 16 m anomalous copper

This hole confirms the oxide grade reported in the 1963-64 program and may indicate the presence ofa -
porphyry stockwork mineralized with chalcopyrite and pyrite. The stockwork is characterized by one to ten
millimeter quartz-sericite-chalcopyrite veinlets and stringers. This mineralization is believed to give rise to
the 2.4 km by 300-500 induced polarization anomaly that can now be considered extremely prospective.

BY ORDER OF THE BOARD

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
The company relies on “forward-looking” statement litigation protection
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’_ NEWS RELEASE JUNE 10,2003

EL TABACO, CHILE: HOLES 3-7: MORE OXIDE: PORPHYRY SYSTEM AT DEPTH

Holes 3 and four have been completed at the southeast margin of the known oxide system. Hole 3 has .
intersected 10 metres of 0.76 percent copper between 30 and 40 metres and hole 4 cut a section from surface
to 15 metres of 0.57 percent copper excluding a 3 metre section drilled through old underground workings.
The grade of material removed is unknown but is likely in excess of 3 percent copper based on assays of
dump material. These holes compare favourably with the 1963-64 drilling. The objective of this work is to
substantiate the results of the early program.

Holes 5-7 were driven from the outside of the original copper oxide boundary to follow up on shallow
induced polarization (IP) features. Hole 5 was highly anomalous in copper from top to bottom at 160 metres
and also intersected 18 metres of 0.42 percent copper as chalcopyrite between 50 and 68 metres. This hole
also cut traces of chalcopyrite (12m) between 128 and 140 metres and is otherwise in pyritic skarn. Holes 6"
and 7 were also anomalous in copper but predominantly pyritic skarn.

The above holes, including well-mineralized hole 1, are believed to be peripheral shallow level tests of a
much larger more coherent IP target at depth that has been defined by a recently completed deeper
penetration [P survey. Evidence of porphyry style mineralization has been observed in holes yet to be
reported and the company believes that we have thus far only tested upward reaching fingers of a deeper
seated main mineralized body with minimum dimensions 2.4 km by 300-500 m.

We have completed 1800 metres of drilling and will continue with the deeper drilling required to fully
evaluate the property.

BY ORDER OF THE BOARD
“Gary Medford, PhD., P.Geo. z/ﬂwz%’\
7 £

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
The company relies on “forward-looking statement” litigation protection
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" EL TABACO HOLES 1AND 2 RESULTS PORTEND GREAT THINGS AHEAD

\VENTURES LTD.
jNEws RELEASE

~ The company’s El Tabaco drill program is dLrected at evaluating the 2.4 km long induced
polarization (IP) anomaly and confirming copper oxide mineralization results from 1963-64
drilling as well as extending the boundaries of this drilling.

The first hole (-70E dip) was directed at the IP anomaly and reports a 76 metre section of 0. 85"/@

copper as follows: ( o
.o

0- 52m leached zone 0.05% copper o

52- 72m oxidized zone 20m 0.46% copper

72- 88m secondary sulphide 16m 0.59% copper =

88- 116m primary sulphide ~ 28m 1.63% copper ~

116-128 primary sulphide 12m 0.15% copper Re

128-140 minor sulphides

This reverse circulation hole was stopped short of target due to water flow but will be deepened
by diamond drilling to test for additional sulphide horizons which are suggested by the IP survey.

Hole number 2 was drilled 100 metres east of the above (-70E dip) and reported as follows:

0- 34m oxide zone 34m 0.71% copper
34- 116m fault wedge fresh rock
116-118m start of sulphides

118-120m primary sulphides 2m 0.20% copper

This hole was drilled into a faulted block and has been re-drilled, using a diamond drill, as a
vertical hole that has stayed in the mineralization and will be reported later.

The high grade results in the primary sulphide (1.63% copper) are considered very significant as
the entire IP target is now of great exploration potential. The oxide results in hole 2 are very
encouraging as they are similar to those obtained in the early drilling (48 holes) covering an area
of about 300 by 800 metres and to depths of about 30 metres. It appears from surface showings
that this central area might be significantly expanded by additional drilling.

Results from holes 3 and 4 will be released as soon as some checks have been made on a couple
of intervals. All results reported above are based on 2 metre samples which have been assayed at




" ALS-Bondar-Clegg, Chile..

of the property.

BY ORDER OF THE BOARD -
“Gary Medford, PhD., P'GE%MM' v
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NEWS RELEASE ‘ MAY 27,2003

EL TABACO, CHILE DRILL PROGRAM ON TENTH HOLE

The company has completed nine holes to date, two of which are diamond drill holes. Reverse
circulation samples have been sent for copper- gold- silver assay and the drill core is being split
and logged prior to assay.

All holes have cut copper oxide, and secondary and primary sulphides in some cases, and have
been drilled on approximately 100 metre centres.

No assays have been received yet, but results from the first four holes should be ready very
shortly.

BY ORDER OF THE BOARD ’ﬁ/éwff
“Gary Medford, PhD., P.Geo.” .~

The TSX Venture Exchange has not reviewed and does not accept responsxblhtv for the adequacy or accuracy of this
release.

The company relies on “ forward-looking” statement litigation protection
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QUABTERLY AND YEAR END REPORT

-(previously Form 61) .- o

(Freedom of Information and Protection of Privacy Act: The péédnél*’lnfnrmﬂjlonrrequ led on this form is collected under the autherity of and used for
the purpose of administering the Securities Act. Questions about the collection or use of férmatlon can be directed to the Supervisor, Financial
Flepomng (604-899- 6729) PO Box 10142, Pacific Centre, 701 West Georgia Streét, Vancouver

C V7Y 1L2. Toll Free in Brmsh Columbia 1-800-373- 6393

' INSTRUCTlONS

This report must be flled by Exchange Issuers within 60 days ofthe

end of their first, second and third fiscal quarters and within 140
days of their year end. “Exchange issuer”means an issuer whose
securities are listed and posted for trading on the Canadian Venture
Exchange and are not listed and posted on any other exchange or .
quoted on a trading or quotation system in Canada. Three .7
schedules must be attached to this report as follows: sz -

SCHEDULE A: FINANCIAL STATEMENTS - T R e
Financial statements prepared in accordance with generaily
accepted accounting principles are required as follows: .

" For the first, second and third financial quarters:
Interim financial statements prepared in accordance with section
1751 of the CICA Handbook, including the following: balance sheet,
income statement, statement of retained eamings, cash ﬂow
statement, and notes to the financial statements.

The periods required to be presented, consnstent with ClCA

Handbock section 1751, are as follows: -

» a balance sheet as of the end of the current interim period and a
comparative balance sheet as of the end of the zmmedlately
preceding fiscal year;

+ a statement of retained earnings cumulatlvely for the current fiscal
year-to-date, with a comparative-statement for the comparable
year-to-date period of the immediately preceding fiscal year; and

+ income statements and cash flow statements for the current
interim period and cumulatively for the current fiscal year-to-date,
with comparative statements for the comparable interim periods
{current and year-to-date) of the immediately preceding fiscal
year.

For the financial year end:
Annual audited financial statements prepared on a comparative
basis. :

Exchange Issuers with a fiscal year of less than or greater than 12
months should refer to Naticnal Policy No. 51 Changes in the Ending
Date of a Financial Year and in Reporting Status for guidance.

Issuers in the development stage are directed to the guidance
provided in CICA Accounting Guideline AcG-11 Enterprises in the
Development Stage that states “enterprises in the development
stage are encouraged to disclose in the income statement and in the
cash flow statement cumulative balances from the inception of the
development.stage.”

Issuers that have been invclved in a reverse take-over should refer
to the guidance found in BCIN #52-701 (previously NIN #91/21) with
respect to such transactions including the requirement for disclosure
of supplementary information regarding the legal parent’s prior
financial operations.

SCHEDULE B: SUPPLEMENTARY INFORMATION
The supplementary information set out below must be provided
when not included in Schedule A.

1. Analysis of expenses and deferred costs
Provide a breakdown of amounts presented in the financial
statements for the following: deferred or expensed exploration,
expensed research, deferred or expensed development, cost.of
sales, marketing expenses, general and ad rative e experises,
and any other material expenses reported in the income
statement and any other material deferred costs presented in the
balance sheet.

: The breakdown should separalely present at a mmlmum ‘each
~ ...component that comprises 20% or more of lhe total amount for a
*«.material ciassification presented on the face of the financial
statements. “All other components of a material classification may
be grouped together under the heading “miscelianecus” or “other”
in the cost breakdown; the lolal for “miscellaneous” should not
’ exceed 30% of lhe total lor a matenal classmcatlon .

Breakdowns are requrred for the year to-date penod only ‘
. Breakdowns are not required for comparative periods.

Issuers in the development stage are reminded that Section
3(8)(b) of the BC Securities Commission’s Rules requires a
schedule or note to the financial statements containing an
.. analysis of each of exploration, research, development and
administration costs, whether expensed or deferred and if the
issuer is a natural resource issuer, that analysis for each material
property. Because the analysis required by Rule 3(9)(b) must be
included in the financial statements, the information does not
‘have to be repeated in Schedule B. Consistent with CICA
Accounting Guidelines AcG-11, staff considers an issuer to be in
the development stage when it is devoting substantially all of its
efforts to establishing a new business and planned principal
operations have not commenced.. Further, in staff’'s view, the lack
-.of significant revenues for the past two years | nO'ma ly rndrcates
-that an issuer is in the development stage ‘

2. Related party transactions : ‘
Provide disclosure of all related party transactions as specmed in
Section 3840 of the CICA Handbook.

3. Summary of securities issued and options granted during the
period »

Provide the following information for the year-to-date period:

(@) summary of securities issued during the period, including
date of issue, type of security (common shares, convertible
debentures, etc.), type of issue (private placement, public
offering, exercise of warrants, etc.) number, price, total
proceeds, type of consideration (cash, property, etc.) and
commission paid, and

(b) summary of options granted during the period, including
date, number, name of optionee for those options granted to
insiders, generic description of other optionees (e.g.
“employees”,) exercise price and expiry date.

4. Summary of securities as at the end of the reporting period
Provide the following information as at the end of the reporting
period:

(a) description of authorized share capital including number of
shares for each class, dividend rates on preferred shares
and whether or not cumulative, redemption and conversion
provisions,

(b} number and recorded value for shares issued and
outstanding,

{(c) description of options, warrants and convertible securities
outstanding, including number or amount, exercise or
conversion price and explry date, and any recorded value,
and

... {d).znumber.of shares:in eacb,
" or pooling greements.

5. List the names of the directors and officers as at the daté this
report is signed and filed.

FIN 51-901F Rev. 2000/12/1¢
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with the opportunity to ciscuss an issuer’s business, current
financial results, position and future prospects.

-
=

capital resources, known trends, commitments, events, risks
or uncertainties, that is reasonably expected to have a
material effect on the issuer.

(c) For an issuer with active ongoing operations the discussion
should be substantive (e.g. generally two to four pages in
length); for an issuer with limited operations the discussion
may not be as extensive (e.g. one page).

(d) The discussion must be factual, balanced and non-promaotional.

(e) Where the discussion relates to a mineral project, as defined in
National Instrument 43-101 “Standards of Disclosure for
Mineral Projects,” the dxsclosure must comply with Nl 43-101.

2. Description of Business
Provide a brief description of the issuer's business. Where an
issuer is inactive and has no business, disclose these facts
together with a description of any plans to reactivate and the
business the issuer intends to pursue:

-5« Discussion of Operations and Financial Condition

Provide a meaningful discussion and analysis of the issuer’s
operations for the current year-to-date period presented in the
financial statements. Discuss the issuer’s financial condition as
at the date of the most recent balance sheet presented in the
financial statements.

The following is a list of items that should be addressed in
management’s discussion and analysis of the issuer's operations
and financial condition. This is not intended to be an exhaustive
list of the relevant items.

{a) expenditures inciuded in the analysis of expenses and deferred
" ‘costs reqmred under Securities Rule'3(9)(b) and Schedule B;
(b) acqursmon or abandonment of resource properties material to
the issuer mcludmg matenal terms of any acquxsxtlon or

‘disposition;

(¢} ‘acquisition or disposition of other material capntal assets

including material terms of the acquisition, or disposition;
" (d) material write-off or write-down of assets;

(e) transactions with related parties, disclosed in Schedule B or the
notes to the financial statements;

(f} material contracts or commitments;

{g9) material variances between the issuer’s financial results and
information previously disclesed by the issuer, (for example if
the issuer does not achieve revenue and profit estimates
previously released, discuss this fact and the reasons for the
variance);

{(h) material terms of any existing third party mvestor relations
arrangements or contracts including:

Focus the discussion on material information, including liquidity,

Ho e arnount paid GUHY L. rep Oliuny peliod, dnid
jiii. the services provided during the reporting period;

(i) legalproceedings;

() contingent liabilities;

(k) default under debt or other contractual obligations;

() abreach of corporate, securities or other laws, or of an
issuers listing agreement with the Canadian Venture
Exchange including the nature of the breach, potential -
ramificaticns and what is being done to remedy it;

{m) regulatory approval requirements for a significant transact!on
including whether the issuer has obtained the required
approval or has applied for the approval :

(n) management changes; or

(o) special resolutions passed by shareholders.

4. Subsequent Events
Discuss any significant events and transactions that occurred
during the time from the date of the financial statements up to the
date that this report is certified by the issuer.

5. Financings, Principal Purposes and Milestones
(a) In atabular format, compare any previously disclosed principal
purposes from a financing to actual expenditures made during
the reporting pericd.
{b) Explain any material variances and the impact, if any, on the
issuer’s ability to achieve previously disclosed objectives and
milestones.

6. Liquidity and Solvency
Discuss the issuer's working capital position and its ablhty to mest
its ongoing obligations as they become due.

How to File Under National Instrument 13-101 - System for
Electronic Document Analysis and Retrieval (SEDAR)

- BC Form 51-901F Quarterly and Year End,Reports are-filed under
. -Category of.Filing: Continuous Disclosure and Filing Type: “Interim
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- Randall Yip 967 Captain Cates Walk

RR#1 CL - 11
Chartered Accountant Bowen lsland, B.C. VON 1G0
' Tel: (604) 947-9536 Fax: (604) 947-0265

Email: rwyip@shaw.ca -

NOTICE TO READER

I have compiled the consolidated balance sheet of International PBX Ventures Ltd. as at
June 30, 2003 and the consolidated statements of operations and deficit and cash
flows for the six months then ended, from information provided by management.
I have not audited, reviewed, or otherwise attempted to verify the accuracy or
completeness of such information. Readers are cautioned that these statements .
many not be appropriate for their purposes.

Vancouver, B.C. . Randall Yip
July 21,2003 Chartered Accountant
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Assets
Current Assets

Cash

Marketable securities [Note 87
Accounts receivable

Prepaid expenses and deposits

Property and Equipment [Note 3]
Mineral Interests [Note 4]

Liabilities R R
Current Liabilities

Accounts payable and accruals [Note 67
Directors’ loans [Note 6]

Amount owing to a former director [Note 67 -

Shareholders’ Equity
Capital Stock [Note 5]
Deficit

(See accompanying notes to the financial statements)
Nature of Operations and Continuance of Business (Note 1)

Approved on behalf of the Board: "Gary Medford"

" June30 ©  December31 .

22003 - 2002
-8 $
1,197,686 79,200

23,000 10,000
14,578 356
10,111 611
1,245,375 90,167
10,197 7,696
2.417.121 1.824.257

3,672,693 - 1,922,120

309,075 © . 52,412
- 126,550 .

‘95,855 95.855

404.930 274.817

8,406,861 6,579,308

(5,139.098)  (4.932.005)
3.267,763 1,647,303

672.693 22,12

"Verna Wilson"

Gary Medford, Director

Verna Wilson, Director




International PBX Ventures Ltd.
Consolidated Statement of Operations and Deficit
(Unaudited ~ See Notice to Reader)

Three Months Ended Six Months Ended
June 30 ‘ June 30
2003 2002 2003 2002
Administrative Expenses
Administration fees h) 7,500 $ 5,000 $ 15000 % 5,000
Amortization 348 138 696 250
Bank charges 640 308 1,330 407
General exploration 1,837 - 2,222 ' -
Investor relations 16,745 18,484 23,470 26,915
Office, telephone, rent
and secretarial . 4,501 2,745 8,654 © 6,692
Management fees 30,000 - 45,000 -

- Professional fees 20,951 3,341 28,401 - 3,941
Transfer agent and regulatory 14,799 52,030 24,268 5,123
Travel and promotion - 272 287 7242 4,967

- Exchangéloss - - i - 50,595 - - 53,547 - - 844 .

~ Less interest income - _(2.446) - _(585) a3y e

Netloss i (145,742) - (31;748) (207,093)- = (54,139)

Deficit - beginning of period = _(4.993.356) (4.873,148) (4.932.005) ** ‘(4.850.757) -

Deficit - end of period- $(5.139,098) $(4,904,896) $(5,139,098) § 34,904,82@
$ $ $ $

Loss Per Share
(Weighted average basis) (0.01) {0.01) (0.01) - (0.0D)

(See accompanying notes to the financial statements)




International PBX Ventures Ltd.
Consolidated Statement of Cash Flows
(Unaudlted See Notlce to Reader)

Three Months Ended . - Six Months Ended

June30 - - S June 30
2003 © 2002 .2003 2002
Cash flow from operating activities BT :
Net Loss : $ (145,742) $ (31,748) - $ (207 093) - § (54,139)
Less items not affecting cash : ' e . ‘ o
Amortization 903 215 1,602 403
_ S (144,839) (31 553) (205,491) (53,736)
. Change in non-cash components - ‘ P o
Of working capital 254315 11 673 - 219941 . 11.498
Cash to Operating Activities 109.476 (19.860) 14450  _ (42.238)
Financing Activities :
Loan from director - 81,250 (126,550) - 153,550
Shares issued for cash ‘ 1,099,178 - 1,747,553 -
Shares issued for property 80,000 T 80.000 - __ 5200
S 1,179,178 81250 - 1,701,003 ~  _158.750
Investlng Acnvmes : ' R
Acquisition of and expendltures Camy B Dt
Upon mineral interests. - T (419,370) (28,247 -+ - (592,864) - (66,400)
s Acqu1smon of capital assets, -(4,103) . _. (4592) . .(4.103) , (4,592)
_ S (423 473) (32.839) T (596967 - _(70.992)
Increase (Decrease) in o o B U : _
Cash and cash equivalents =~ 865,181 -~ 28,551 1,118,486 © 45,520
Cash and cash eqixivalents A -
at beginning of period 332,505 18,060 79,200 1,091
Cash and cash equivalents
at end of period $1,197,686 $ 46611 $1,197.686 $ 46611

(See accompanying notes to the financial statements)




International PBX Ventures Ltd.
Notes to the Consolidated Financial Statements
For the Six Months Ended June 30, 2003
(Unaudited — See Notice to Reader)

1. NATURE OF OPERATIONS AND CONTINUANCE OF BUSINESS

The Company is an exploration stage company and is in the business of acquiring and exploring
mineral properties in Chile and Canada. There has been no determination whether properties held
contain ore reserves, which are economically recoverable.

The recoverability of carrying amounts for mineral claims and options is dependent upon the
discovery of economically recoverable reserves, confirmation of the Company’s interest in the
underlying mineral claims, the ability of the Company to obtain necessary financing to complete the
development and future profitable production or proceeds from the disposition thereof. It is
reasonably possible that economically recoverable reserves may not be discovered and accordingly a
material portion of the carrying value of mineral claims and options could be written-off.

These financial statements have been prepared on the basis of accounting principles applicable to a
going concern, and accordingly, do not purport to give effect to adjustments, if any, which may be
appropriate should the Company be unable to continue as a going concern entity.

. The Company intends to remain viable through receiving proceeds from private placements of its
shares and option proceeds from its mineral concessions in the form of cash, shares and exploration
commitments.

2. vSIGNIFICANT‘ ACCOUNTING POLICIES
[a] Basis of consolidation

These consolidated financial:statements-include the accounts of the Company and its wholly owned
Chilean subsidiary, Minera IPBX Ltda., and its wholly owned Canadian subsidiary, Tierra de Oro
Resources Ltd. '

[b] Amortization

Amortization is recorded at rates sufficient to amortize asset cost over the anticipated useful life of
the asset. The amortization rate for furniture and office equipment is 30% on the declining balance
basis.

[c] Mineral claims and deferred exploration costs

The Canadian Institute of Chartered Accountants has released Accounﬁng Guideline 11 B
Enterprises in the Development Stage (“AcG117).

Pursuant to AcG11 impairment may occur in the carrying value of mineral interests when one of
the following conditions exists:

[i] the enterprise’s work program on a property has significantly changed, so that previously
identified resource targets or work programs are no longer being pursued;

{ii] exploration results are not promising and no more work is being planned in the foreseeable
future; or » - :

[iii] remaining lease terms are insufficient to conduct necessary studies or exploration work.

Once an impairment has been determined then a ﬁértion of the carrying value will be written
down to net realizable value.
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(Unaudlted See Notice to Reader)

2. SIGNIFICANT ACCOUNTING POLICIES (contmued)

]

{d]

e]

Mineral claims and deferred exploration costs (continued)

On January 1, 2001, the Company adopted the requirements of Accounting Guideline 11,
Enterprises in the Development Stage (AAcG-11@) issued by the Canadian Institute of Chartered
Accountants. Under AcG-11, exploration expenditures related to mineral properties are deferred
only if it is probable that these costs will be recovered from future operations otherwise they are
recorded as an expense in the period in which they are incurred. Acquisition costs for mineral
properties are deferred until it is determined that these costs will not be recovered from future
operations, at which point these costs are written off.

Share issue costs

Commissions and expenses associated with issuing shares are offset against the related share
offering as incurred. Finder’s fees are expensed as incurred.

Use of estimates -

The preparation of financial statements in conformity with generally accepted accounting principles

- requires management to make estimates and assumptions that affect the reported amounts of assets,

particularly the recoverability of accounts receivable, capital assets and goodwill, and liabilities at

. the date of the financial statements and the reported amounts of revenues and expenses durmg the

(f]

(el

reporting period. Actual results could differ from the estimates.
Financial instruments . . .

Financial instruments included in the balance sheet are comprised of cash, accounts receivable,
marketable securities, accounts payable and director’s loan. The fair values of these balance sheet
items are equivalent to their carrying value because of the short-term maturity of those instruments.
The Company is not party to any derivative instruments.

The Company has no interest rate risk or concentrations of credit risk.
Foreign currency translation

The Company’s Chilean subsidiary is considered a fully integrated foreign subsidiary whereby
monetary assets and liabilities have been translated into Canadian dollars at the rate of exchange in
effect at the balance sheet date. Non-monetary assets, and revenue and expense items are translated
at the rates prevailing at their respective historical transaction dates. Gains and losses resulting from
foreign exchange translation are reflected in operations for the period.

[h]Stock based compensation

Effective January 1,2002 the Company prospectively adopted the new recommendations of the
Canadian Institute of the Chartered Accountants with respect to stock-based compensation. The
Company accounts for its stock based compensatlon plan using the intrinsic value method rather
than the fair value method. The exercise price of all stock options granted to employees and
directors by the Company are at the current market price of the common shares at the time of grant
and therefore, in accordance with the intrinsic value method no compensation expense is
recognized in the financial statements.
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3. Property and Equipment

June 30 December
2003 ~ 2002
Accumulated Net Book Net Book
Cost Amortization Value Value
$ $ $ $
Furniture and office equipment ... 16419 . .. . 6222 10,197 1,696
4. MINERAL INTERESTS
Total Total
Acquisition and June 30 Dec 31
Staking - Exploration = -~ 2003 - 2002
. SRREEE ’ S SO $ $
. Chile . B T »
Tierra de Oro [a] 381737 1,332,852 1,714,589 1,655,012
San Pedro [b] ] 9,034 . 11,092 ... 20,126 15,214
- Tabaco [c(i) & c(ii)] 9557570 446,151 541,726 193222
- +.. Zulema-Batatzo [d] 65,576 <+ ~14282.. : . 79,858 14,954
- Sierra Pintada [e} - © 9,519 ¢ 15,075 - ¢ 24,594 15,855
Hornitos [{] 4307 . 1,91 6228 - -
565,748 1,821,373 ;’2,387',121 1,794,257
Canada e : :
Quebec [g] 30,000 o 30,000 30,000
595,748 1,821,373‘ 2,417,121 1,824,257
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4., MINERAL INTERESTS (continued)

[a] Tierra de Oro, Chile

The Company owns a 100% interest in 20 exploration concessnons and opt1oned cla1ms near
Copiapo, Northern Chile. o

(il Aldershot Optlon

The Company signed a Memorandum of Understanding (MOU) with Aldershot Resources Ltd.
(“Aldershot”) (A TSX Venture Exchange company) selling 70% of the Company’s interest in 5
of the 20 concessions. Aldershot was granted the sole and exclusive right and irrevocable
option to acquire up to a 70% interest in and to the 5 concessions, in consideration of
US$285,000 cash of which US$5,000 was received in 2000; the issuance of up to 400,000
shares of Aldershot (100,000 shares received); and payment.of expendltures necessary for the
development of the concessions up to US$1,180,000. :

The MOU was amended in 200] to include a further payment of US$I0,000; A further
- -amendment was made on February.22, 2002. In order to bring the Option into good standing,
+ .. Aldershot shall pay-US$5,500 (paid February 25,2002) to the:Company to:pay the-necessary . =
government fees for the.concessions and Aldershot agrees to-pay all‘neceSsary gOvemment fees: :
. relating to: the concesS:ons on DECember 31,2002 :and each anniversary: thereaﬁer as. they
become due. - -

*2No formal agreement has been entered into. as-of Dec¢ember.31,2002: but the MOU has been -
extended to December 31, 20(]3

[id] Farrell Optlon e

In June 2002, the Company entered into a joint venture agreement with Farrell Financial Ltd.
(“Farrell”) whereby Farrell would have the option to acquire up to 80% undivided interest in
eight of the remaining concessions. The Company will retain a 20% carried interest and receive
US$100,000 in cash payments-and 400,000 common shares of a publicly trading company that
acquires an interest in the project. Furthermore, US$3,000,000 is committed to exploration
expenditures on the property over three years. As at December 31, 2002, US$20,000 has been
received from Farrell. No shares have been issued to the Company.

This option has now been cancelled, and in return for the sum of $12,500 (paid), the Company
has received a full release from the optionee and the 8 concessions have been returned to the
company.
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4. MINERAL INTERESTS (continued)

[a] Tierra de Oro, Chile (continued)
Accumulated to Expenditures Accumulated to
December 31, during the June 30,

2002 period 2003
$ $ : $
Capitalized Exploration Expenditures ’
Assays 111,472 - 111,472
Automotive : 59,531 - 59,531
Camp and exploration supphes 23,370 - 23,370
Drilling 224,832 - 224,832
Equipment rental - 24,348 - 24,348
Geophysical, geological and geochemlcal 330,954, : - 330,954 -
Mapping 18,223 - 18,223
Office, rent, telephone’ and professxonal fees 125,245 12,452 127,697
" Personnel ' i e e BT s e ST
Project management : L e 253 05950 3,363 - 256,422
Reportwntmg ST 22,865 e 2,724 0 o 125589
(Travel o oo 71908 789 72697
,_ Cas e In e ‘ 1,323,524 9328 . 1,332,852
Acquisition, staking and taxes 396,319 © 50,249 ' 446,598
Less: Option payments received (64,831) - = i - (64,831
1,655,012 59,577 1,714,589

[b] San Pedro, Chlle
The Company staked 1,000 hectares of exploration concessmns in Northern Chxle

* Accumulated to . Expendxtures Accumulated to
December 31, - *'during the - June 30,

2002 period 2003
o $- $ $

Capitalized Exploration Expenditures 7

- Assays o 1,899 - 1,899

Automotive . . : ' C .. 897 . - 897

Office, rent, telephone and professmnal fees 3,140 - 2,414 5,554

Project management : 300 423 723

Travel 1,622 397 2,019

7,858 3,234 11,092

Staking/ taxes : 7,356 1,678 9,034

15,214 4912 20,126

10
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4, MINERAL INTERESTS (contmued)

[c] Tabaco Chile

(x) The Company has entered into an agreement to acquire a 100% mterest in the Tobaco prospect

for US$2,100,000 payable as follows:

On signing of the agreement
On October 15, 2002

On January 15, 2003

On July 15, 2003

On July 15, 2004.

On January 15, 2005

On January 15, 2006

On January 15, 2007

--US

- $
10,000
15,000
25,000
25,000
25,000
500,000
750,000

750,000

2,100,000

(paid)
(paid)
(paid)
(paid)

.-The Company:is also committed to use its best efforts to.spend-US$500,000 in. exploration and .
development work on the property by July 15, 2003, and. US$1,000,000 in: totdl by July'15, 2004

- Accumulated to Expendltures Accumulated to

- December31,  during the June 30, -
2002 period 2003
: - 3 3 $
Capitalized Exploration Expenditures

Assays - 19,126 19,126
Automotive - 1,262 1,262
Camp supplies - 557 557
Drilling, excavation and road building - 304,674 304,674
Geophysical, geological and geochemical 32,131 10,907 © 43,038
Office, rent, telephone and professional fees 3,198 5,371 8,569
Project management 6,150 53,643 -~ 59,793
Travel 2,764 6,368 9,132
44243 401,908 446,151
Acquisition costs 48,979 42732 91,711
93,222 444,640 537,862

11
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4. MINERAL INTERESTS (continued)

[c] Tabaco, Chile (continued)

(ii) The company has staked seven exploration concessions, consisting of 2,000 hectares and are100%
owned by the company. These claims overlie 300 hectares Exploitation Concession acquired
under option, above noted, and are thereby reduced to a total of 1700 hectares.

S : Accumulated to Expenditures Accumulated to-
=23 December 31, during the June 30,

2002 period 2003
$ $ $
Capitalized Exploration Expenditures S
-Acquisition costs ~ staking and taxes - 3,864 - - 3,864

- [d} Zulema-Batatazo Prospect, Chile . .- . -

f"I?heermpany:signed.a“'L'et'te'r of Intent (“LOF’) September:18; 2002 to acquire-a:100%: interest in»v .
-+ certain:mining concessions-located in the:Copayapu Mining District, ‘Sierra Pinffio;:Province of . . ..

- Copiapo, Chile. On February. 14,2003 the Company signed a formal agreement. Consideration'is.as '+ . ..:. .

follows:
Cumulative Work
Commitment ‘ :
us- . . #of Us
$ Shares - $

On signing of LOI 20,000 (paid)
On signing of a formal agreement 100,000 20,000 (paid)
February 14,2004 ' 100,000 100,000 60,000
February 14, 2005 250,000 160,000 200,000
February 14, 2006 400,000 100,000 300,000

February 14, 2007 1,400,000

400,000 2,000,000

The Company will apply for 500,000 performance shares to be awarded to the vendors in the event
an economic feasibility study is completed. The property.is subject to a 1% net smelter return
~ royalty capped at $2,500,000. '

12
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4. MINERAL INTERESTS (continued)
1d] Zulema-Batatazo Prospect, Chile (continued)
Pathfinder agreement

On December 20, 2002, the Company entered into an agreement with Pathfinder Resources Ltd.
(“Pathfinder”) whereby Pathfinder may acquire a 70% interest in the Company’s interest in the
property. Consideration of exploration expenditures on the property, shares of Pathfinder and cash
payments to the Company is as follows: .

Cumulative Work

Commitment
US # of US
$ Shares $
.~ On signing agreement . . - 100,000 50,000 (paid)
February 14, 2004 : : 100,000 100,000 + 60,000
February 14,2005 . 250,000 100,000 200,000
February 14,2006 . .~ = -~ .~ 400,000 100,000 - - 300,000

~February 14,2007 . L , L ARSI =0, 1,400,000
3 ";400000' ' 2010000

R I

o Pathﬁnder will app]y for '500:000: pérformance shares-to:be awarded to the ‘Comipany in'the event-an -« . R

> economic feasibility stidy is completed: The 1% net smelter return foyalty descnbed above would
be paid 70% by Pathfinder and 30% by the Company.

The Company signed a formal agreement on Febmary 14, 2003 with regards to the Zulema-
Batatazo Prospect, Chile. Pathfinder Resources Ltd. has completed a due diligence study of this
property and has issued 100,000 common shares and paid the Company US $ 50,000

Accumulated to Expenditures Accumulated to
December 31,  “during the June 30,

2002 period 2003
4 $ $ $

Capitalized Exploration Expenditures ‘
Geophysical, geological and geochemical ' 1,663 368 2,031
Office, rent, telephone and professional fees SR 333 1,742 2,074
Project management v 375 7,993 8,368
Travel , - 1,808 1,808
S 2371 11911 - 14,282
Acquisition costs 31,963 122,000 153,963
Less: Option payments received (19,380) (69,007) (88,387)
14,954 64,904 79,858

13
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4. MINERAL INTERESTS (continued)
[e] Sierra Pintada, Chile
The Company staked fourteen exploration claims covering 3,300 hectares, 100% owned..

Accumulated to  Expenditures Accumulated to

December 31, during the June 30
2002 period 2003
$ $ $
Capitalized Exploration Expenditures
Assays 1,253 - 1,253
Geophysical, geological and geochemical 300 T 300
Office, rent, telephone and professional fees 2,869 - 2,451 .. 5,320
Project management o ‘ 6,300 1,505 7,805
Travel - 397 397
| _ 10,722 4353 15,075
'l_"-":_i:Acquisition‘Coets -StaKing costs and taxes. .~ 51330 4386 . ‘:9-,'5"19‘1 :

15855 .. 8,739. 24594

‘[f] Hornitos Chile , ,
The Company has staked Claims 1-11 in the Copiapo area, containing 3,1(),0:hectares, 100% owned.

Accumulated to  Expénditures Accumulated to

December 31,  during the June 30
2002 ‘period 2003
$ ' '$ $
Capitalized Exploratlon Expenditures v ‘
Office, rent telephone and professional fees ’ .- » 657 657
Travel - 1,264 ' 1,264
» ‘ v - 1,921 1,921
Acquisition Costs — taxes and staking L - 4,307 4,307
B - - . 6228 6,228

[g] Quebec, Canada

 The Company purchased a 100% interest in 50 clanms 1ocated in Quebec for $30, 000 cash. The
Company agreed to provide a 2% net profit mterest to the vendors.

14
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5. CAPITAL STOCK
’ Authorized:

100,000,000  Common shares without par value
100,000,000  Class A preference shares, $1 par value
100,000,000  Class B preference shares, $5 par value

Shares Value
# : $

Issued as at December 31,2002 : \ 18,913,406 - 6,579,308
Issued for cash pursuant to: - : o

Warrants exercised 50,000 7,500

Options exercised 40,000 4,000

Units issued for cash 2,400,000 556,875

Total issued for cash 2,490,000 568,375

Issued for property acquisitions — Note 4(e) . 100,000 ' 80,000

Issued as.at March 31, 2003 ‘ 221,503,406 7,227,683

Issued forvc‘:ash pursuant to:
- Warrants exercised . IR 300,000 - - - 40,000
©. Unitsiissued forcash' =~ seoie oo 00 2,456.600 1,139,178
i R e - 2,756,600 - __L17%,178
= .____{I{ssued:a‘vs at Juné 30,2003 e e A 3600067 T 78,406,861

[a] During the three months period ended March 31, 2003, the Company completed a private
placement of 2,400,000 units at $0.25 per unit for gross proceeds of $600,000. Each unit
consists of one common share and one share purchase warrant exercisable into one common
share at $0.35 expiring March 8, 2004.

The Company paid finder’ s fees of $43,125 and 345,000 units. Each finder’s unit is exercisable
into one unit of the Company for one year from the Closing Date at an exercise price of $0.25
per finder’s unit. Each unit will consist of one common share of the Issuer and one common
share purchase (“warrant”) of the Issuer. Each Warrant will be exercisable into one additional
common share of the Issuer for a period of one year from Closing Date at an exercise price of
$0.35.

[b] During the three month period ended June 30, 2003, the Company has issued 2,456,600 units,
to close the private placement announced in March 2003, at $0.50 per unit for proceeds of
$1,228,300. Each unit contains one share and one warrant exercisable at $0.60 per share
expiring April 17, 2004. : :

A Finder’s fee of $92,047.50 (including GST of $3,675) was paid to a Broker together with
360,990 Finder’s Units. Each unit will be exercisable into one unit of the Company for a
period of one year at an exercise price of $0.50 per finder’s unit. Each unit consists of one
common share of the Company and one common share purchase (“warrant”) of the Company
Each warrant will be. exer01sable into one additional common share of the Compan fi

period of one year at an exercise price of $0.60, and explre “April 17, 2004

15
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5. CAPITAL STOCK (continued)

[b] 1,700,000 shares are reserved for the exercise of directors’ and employees’ stock options at an
exercise price of $0.10 per share expiring September 11, 2004. Pursuant to a contract for
investor relation/corporate communication services, a stock option dated June 26, 2003 in the
name of Heather A. Conley, an associate of Robert A. Young & Associates has been granted
for 250,000 shares at an exercise price of $0.40 for a period of two years, renewable upon
mutual agreement. This option has been approved by the Company but still requxres regulatory
approval. (Note 7) :

[c] 2,210,000 shares are reserved for the exercise of warrants at an exercise price of $0.15 per
share expiring October 10, 2003. :

1,400,000 shares are reserved for the exercise of warrants at an exercise price of $0.10 to
September 11,2003 and $0.125 to September 11, 2004. :

2, 700 000 shares are reserved for the exercise of warrants at an exercise price of $0.35
expiring March §, 2004.

' 390,000 shares are reserved for the exercise of warrants at an exerc:se pnce of $O 25 expmng
- March 8, 2004.

- 360, 990 shares are reserved for the exercise of warrants at an exermse pnce of $0 50 expmng o
Apnl 17, 2004. i

2 8]7 590 shares are reserved for the exercise of warrants at an exercise price of $0.60 .
expiring Apnl 17, 2004.

6. RELATED PARTY TRANSACTIONS/BALANCES

$15,000 (2002 - $5,000) was paid to a Company controlled by a director, for administrative
services and $45,000 (2001 - NIL) was paid to a director for management services.

. The following amounts were paid to the President of the Compahy and recorded at their exchange
amounts:

[a]  Project management - $69,092 (2002 - $5,631)
[b]  Office management - $7,348 (2002 - $Nil)
“Included in accounts payable is NIL (2002 - $5,000) owing to the President for unpaid fees.

Included in accounts receivable is SS 749 (2002 Nil) owed by the President on amounts
advanced for fees by the Company.

A director was owed NIL (June 30, 2002 - $174, 150) by the Company.

A former director is owed $95,855. To date, management has been unsuccessful in attemptmg to
settle this claim on a basis sansfactory to the Company. The Company is under no duress to pay
this amount. : S
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International PBX Ventures Ltd. . 8 é. ﬂ G”E }“
Notes to the Consolidated Financial Statements
For the Six Months Ended June 30, 2003
(Unaudited — See Notice to Reader)

7. CONTINGENCIES AND COMM]TMENTS

The company has entered into a contract with Robert A. Young & Assoc1ates dated June 16, 2003
whereby the Company will be paying $5,000 per month for investor relation/corporate :
communication services. The contract period is for a minimum period of 6 months, renewable at the
end of the term, for 12 months, upon mutual agreement. A stock option dated June 26, 2003 in the
name of Heather A. Conley, an associate of Robert A. Young & Associates has:been granted for
250,000 shares at an exercise price of $0.40 for a period of two years, renewable upon mutual
agreement. This option has been approved by the Company but still requires regulatory approval

8. MARKETABLE SECURITIES

Marketable securities are carried at cost. Quoted market value at June 30, 2003 was $31,000 and at
December 31, 2002 was $10,000. :
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SCHEDULE B:
1.

(a) Included in office, rent, telephone and secretarial for the six month period

are the following:

Office and miscellaneous $ 3,239
Rent 3896
Telephone 1.520
$ 8,655
(b) Included in investor relations for the six month period are the following:
Advertising $1,550
Consulting ‘ © 17,000
Investors communications 4,622
Market quotation __ 298
' 323470

2. (a) Related party transactions during the six month period

Exploration project management and .. .
administration fees paid or payableto a director § 76.440

-+~ Administration fee paid tdaciireétor SRR $ 15,000 |
--.::Management fees paid to adirector - - § 45.000: .~

i

Director. loansrepaid:li)‘" the.company e $-126,559

3. Summary of securities issued and options granted in the period

{a] During the three months period ended March 31, 2003 the Company completed a private
placement of 2,400,000 units at $0.25 per unit for gross proceeds of $600,000. Each unit
consists of one common share and one share purchase warrant exercisable into one
common share at $0.35 expiring March 8, 2004. -

The Company paid finder' s fees of $43,125 and 345,000 units. Each finder’s unit is
exercisable into one unit of the Company for one year from the Closing Date at an
exercise price of $0.25 per finder’s unit. Each unit will consist of one common share of
the Issuer and one common share purchase (“warrant™) of the Issuer. Each Warrant will
be exercisable into one additional common share of the Issuer for a period of one year
from Closing Date at an exercise price of $0.35.




INTERNATIONAL PBX YENTURES LTD.
FOR THE SIX MONTHS ENDED JUNE 30,2003

SCHEDULE B:
3.

Summary of securities issued and options grénted in the period (cohtinued)

[b] During the three month period ended June 30, 2003, the Company has fssixed

2,456,600 units, to close the private placement announced in March 2003, at $0.50

- per unit for proceeds of $1,228,300. Each unit contains one share and one warrant

exercisable at $0.60 per share expiring April 17, 2004. _
A Finder’s fee of $92,047.50 (including GST of $3,675) was paid to a Broker

- together with 360,990 Finder’s Units. Each unit will be exercisable into one unit of
.. the Company for a period of one year at an exercise price of $0. 50 per finder’s unit.

Each unit consists of one common share of the Company and one common share

« . purchase (“warrant™) of the Company. Each warrant will be exercisable into one

- additional common share of the Company for a period of one year at an exercise

price of $0.60, and expire April 17, 2004.

[c] Pursuant toa contract for investor relatlon/corporate commumcatnon services, a.

~=stock option dated June 26, 2003 in-the name of Heather-A. Conley, an associate of
«:Robert A."Young & Associates has been granted:for. 250;000 shares at an exercise

»4 - price.of $0.40-for-a period-of two years, renewable upon mutual-agreemerit. This .

option has been approved.by the Company and received regulatory approval
August 1, 2003.

4. Summary of securities as at the end of the reporting period

(@)

(b)

)

Authorized:
100,000,000 common shares without par value
. 100,000,000 Class A preference shares, $1 par value -
‘ 100,000,000 Class B preference shares, $5 par value

Issue’d; 24,260,006 common shares
Shares under options

1,700,000 shares are reserved for the exercise of directors’ and employees’ stock
options at an exercise price of $0.10 per share expiring September 11, 2004.
Pursuant to a contract for investor relation/corporate communication services, a
stock option dated June 26, 2003 in the name of Heather A. Conley, an associate of
Robert A. Young & Associates has been granted for 250,000 shares at an exercise
price of $0.40 for a period of two years, renewable upon mutual agreement. This
option has been approved by the Company and received regulatory approval
August 1, 2003.




INTERNATIONAL PBX VENTURES LTD.
FOR THE SIX MONTHS ENDED JUNE 30, 2003

SCHEDULE B:

4.

S

Summary of securities as at the end of the reporting period

(d) Warrants outstanding

2,210,000 shares are reserved for the exercise of warrants at an exercise price of
$0.15 per share expiring October 10, 2003.

1,400,000 shares are reserved for the exercise of warrants at an exercise price of
$0.10 to September 11, 2003 and $0.125 to September 11, 2004.

+-2,700,000.shares are reserved for the exercise of warrants at an exercise price of

$0.35 expiring March 8, 2004.

390,000 shares are reserved for the exercise of warrants at an exercise price of $0.25
expmng March 8, 2004.

360,990 shares are reserved for the exercise of warrants at an exermse price of $0.50
expiring April 17, 2004 A

. 2,817,590 shares are reserved for the gxermse of warrants at an exercxse price of

$0.60 expiring April 17, 2004.

Directors and-officers at the date of this report ** .+ P

~ (a) Officers

Terence Walker President
Monika Hilson Secretary

(b) Directors

Verna Wilson
Gary Medford
Terence Walker ' -




SCHEDULE ‘'C’ : Management discussion :

The company completed its drill program on the Tabaco property , having drilled 3800
metres of both reverse circulation and diamond drill holes. The program was designed
to replicate previous drill holes from a 1962-63 drili program and test an induced
polarization (IP) chargeability anomaly (100-300m wide, 2.4 km long) recently obtained
by the company.

Drill holes in the Carmen oxide resource (1962-63) close to the old holes gave similar
results. For example, Tab2A cut 22m grading 1.1% copper and a nearby 1962-63 hole
cut 22.6m of 0.93% copper. In this area the weighted average for the new holes gave
0.81% copper over 18m and the old drilling gave 0.79% copper over 16.2m.

All the holes drilled to test the IP anomaly intersected various widths of copper-bearing
sulphides ranging from 20m to 144m. The highest grades obtained included 28m of
1.69% copper to 144m grading 0.43% copper. The copper rich sulphide body
intersected to date appears to be developed within both skarns and silicified volcanics
to the northwest and downdip from the Carmen oxide zone.

- The company is currently showing the property to potential joint venture partners and is
investigating the gold-bearing structures known from previous reports to exist on the

property. ‘ v

BY ORDER OF THE BOARD

Gary Medford,Ph.D, P.Geo.
Director
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From: "Stockwatch News” <newsout@stockwatch.com>

To: - <newsoutlist@stockwatch.com> o . :

Sent: - July7,20032:42PM - - - Lﬁfg‘g;r;j A

Subject: ‘ Stockwatch Pathfi nder Resources Ltd 2)- News Release T q Crsba PN,
A . ‘ - ‘ S (Q :’f})m by PiYs)

Pathﬁnder ﬁnds large mmerahzed svstern at Zulema '
\ B /

Pathﬁnder Resources Ltd ) R PHR
Shares issued 13,361,925 Jul 3 close $0.14
Mon 7 Jul 2003 v : ' News Release

Mr. Victor Tanaka reports

CANDELARIA STYLE MINERALIZED SYSTEM IDENTIFIED BY PRELIMINARY DRILLING
A recently completed preliminary drilling program on the Zulema property in

northern Chile has identified a large mineralized system geologically

resembling that of the world-class Candelaria copper/gold orebody. The

drilling demonstrated widespread highly anomalous metal values, up to 0.69

per cent copper and 0.27 gram per tonne (g/t) gold, distributed over a 2
tested stratigraphic thickness of 308 metres and strike length of 400 1%
metres; the mineralization appears to be strengthening with depth and is %
open in all directions. Pathfinder has the right to earn a 70-per-cent o
irterest in the Zulema property (see news in Stockwatch on Jan. 3, 2003).
The Zulema property lies 30 kilometres west of, and in the same geological Sz
setting as, the Candelaria mine which has reserves in the order of 500 ~
million tonnes grading 0.95 per cent copper and 0.22 g/t gold. The N

Candelaria open pit is about 650 metres deep and ore-grade intersections
have been encountered to at least 800 metres. Surrounding and within the
ore zones at Candelaria is subore-grade mineralization such as that
intersected at Zulema. Candelaria and Zulema both have andesite host rocks
containing abundant and widespread magnetite and biotite in close
association with the copper and gold values.
The Zulema initial drilling program of six 200-metre reverse circulation
drill holes was intended to determine if gold-bearing copper sulphides were _
in part the causative source of a 1.2-kilometre by one-kilometre induced
polarization (IP) anomaly; no copper sulphides are known to occurat
surface. The IP anomaly is interpreted to start 50 metres below surface and
due to the geophysical survey limitations was defined to a depth of oniy
200 metres, although it appears to be expanding downward. The holes were
collared no less than 100 metres apart and encompassed a 500-metre by
300-metre area. Starting from surface, hole Z-03-04 passed through 120
metres of anomalous metal values averaging 0.10 per cent copper and 0.05
g/t gold; from 172 metres to the end of the hole at 200 metres (due to rig
limitations) the 28-metre interval averaged 0.24 per cent copper and 0.14
g/t gold. Hole Z-03-02 which was extended by diamond drilling to a depth of
308.6 metres averaged 0.14 per cent copper and 0.04 g/t gold for the bottom
34.6 metres. Hole Z-03-05, which also terminated at 200 metres, showed
increasing copper and gold grades with depth and averaged .03 per cent
copper and 0.01 g/t gold for the last eight metres. Holes Z-03-01, 03 and
06, although anomalous intermittently in copper and gold, showed no metal

07/07/03




dxstnbutmn pattem
The results of the initial dnllmg at Zulema clearly indicate to company
geologists that a Candelaria style and size mineralized system that is open

laterally and increasing in grade and continuity to depth has been FiLE NO,
identified. Pathfinder will further analyze the recently received results, Q9 _HEDE
in conjunction with the results of multielement analyses in progress, to @2“@@@ <

determine its future course of action.
(c) Copynght 2003 Canjex Publishing Ltd. http://www. stockw atch.com

Click here for company snapshot
http://new.stockwatch.com/utilit/utilit_snapsh_result.pasp?action=go&region=C&symbol=PHR
Click here for recent SEDAR documents:
http://new.stockwatch.com/newsit/newsit_sedar resultl.pasp?
searchtype=Cé&pagesize=200&symbol=PHR
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INTERNATIONAL 608 - 475 HOWE STREET, VANCOUVER, BC CANADA V6C 2B3
TEL: (604) 681-7748 + FAX: (604) 681-0568

TSX VENTURE EXCHANGE SYMBOL
EMAIL: ipbx@axion.net
WEB SITE: www.internationalpbx.com

VENTURES LTD.

NEWS RELEASE &&@ﬂ) AUGUST 21, 2003

HORNITOS COPPER-GOLD (10CG) PROPERTY AQUISITION, CHILE

The Company has recently acquired by staking the Hornitos copper-gold property in Chile. The 3100 hectares property is
located 35 km south of Copiapo within the Atacama Fault Zone in similar geological setting to that at the Phelps Dodge
Candelaria Mine (365 million tonnes grading 1.03% copper and 0.25 gpt gold) situated 40 km to the NE.

The Hornitos property adjoins one of four prime target areas currently being explored for iron oxide copper-gold (IOCG)
type deposits by the Far West- BHP Billiton joint venture within this part of the Chilean Coastal Iron province.

Several large structure zones transect the property and are the loci of numerous high-grade Au and Cu-Au ‘vein’ mines.
The two principle mines, which have been worked along several hundred metres of strike and to depths of fifty metres or
more, demonstrate mineralisation consisting of hematite-geothite-limonite and green copper oxides after primary
magnetite-pyrite-chalcopyrite occurring as disseminations, patches and veins.

This new acquisition follows from extensive regional studies along this Lower Cretaceous metallogenic belt between
Taltal and La Serena.

o
BY ORDER OF THE BOARD ot AT
A 1ot G
Terence Walker, MSc, P.Geo [\" S

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
The company relies on “forward-looking” statement litigation protection




608 - 475 HOWE STREET, VANCOUVER BC CANADA V6C 2B3
TEL: (604) 631-7748 « FAX: (604) 68] 0568

TSX VENTURE EXCHANGE SYMBOL
EMAIL: 1pbeax1on.net
_WEB SITE: www.internationalpbx.com

INTERNATIONAL "

VENTURES LTD.

. \‘J—"‘( ‘ ,5'; ‘%@

'-'NEWSRELEASE e g%"“ 39 JULY 28, 2003

EL TABACO CHILE SURFACE ASSAYS

The company has sampled two cuts made durmg drill road construction with the followmg results in the
vicinity of two holes listed below:

Hole 8'.; 21metres 0.99% copper

Hole 3: 18metres 0.51% copper

These results are consistent with the associated drill results.
BY ORDER OF THE BOARD

“Gary Medford, PhD., P.Geo”.

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
The company relies on “forward-looking” statement litigation protection




. INTERNATIONAL . 608 - 475 HOWE STREET, VANCOU iR, BC CANADA V6C 2B3
= TEL: (604) 681-7748 » FAX: (604) 681 0568
TSX VENTURE EXCHANGE SYMBOL

. + EMAIL: 1pbx@axxon net
WEB SITE wwwmternatlonalpbx com .-

| VENTURESLTD )

JULY 8 2003

Mzws_ RELEASE "

TIERRA DE ORO GOLD CAMP CHILE RETURN NEGOTIATED ZULEMA IS MI\IERALIZED

The company has been successful in negonatmg the return and full release of the Txerra de Oro Gold Carnp
from the optionee (news release of May1,2002) with payment of $12,500. The Tierra de Oro Gold Camp
covers over 20 sq km and hosts numerous pits and shafts from early 1900 mining and highgrading that are
located along more than 30 hnea: kilometers of | intersecting major gold-bearing structures within oxidized
gramﬂc rock. _

The property possesses many drill-ready highgrade underground and open pit targets and has negligible
overburden. The company has a 100% interest in the property

" The company is pleased to report that our joint venture partner on the Zulema property has completed a
- highly successful first phase of exploration in the search for a Candelaria type copper-gold IOCG deposit.Our

7 Zcompany will retain a 30 per cent interest in the property. Readers are referred to the Pathfinder Resources

news release yesterday (PHR-C)

BY ORDER OF THE BOARD

“Gary Medford, PhD., P.Geo”. WW

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
The company relies on “forward-looking” statement litigation protection
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INTERNATIONAL ) 608 - 475 HOWE STREET, VANCOUVER, BC CANADA V6C 2B3

VENTURES LTD.)

NEWSRELEASE %@ o
HOLES 8,8A: MORE COPPER OXIDE
Hole 8 was RC drilled vertically with the following section:

0 -12m  oxidezone 12m 0.74 percent copper
12 -26m  leached fault 14m anomalous copper

TEL: (604) 681-7748 + FAX: (604) 681-0568
TSX VENTURE EXCHANGE SYMBOL

: EMAIL: ipbx@axion.net
WEB SITE: www.internationalpbx.com

- JUNE 19, 2003

Hole 8A was a diamond drill hole oriented at —70 degrees and intersected 0.57 percent copper over 6 metres
before drilling into old underground workings. The hole then penetrated silicified quartz-feldspar porphyry

anomalous in copper.

BY ORDER OF THE BOARD

| “Gary Medford, PhD., P.Geo”. /(M

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.

The company relies on “forward-looking™ statement litigation protection




INTERNATIONAL 608 - 475 HOWE STREET, VANCOUVER, BC CANADA V6C 2B3
5 TEL: (604) 681-7748 * FAX: (604) 681-0568

TSX VENTURE EXCHANGE SYMBOL
EMAIL: ipbx@axion.net
~ WEB SITE: www.internation_glpbx.com

VEN TURES LTD.

NEWS RELEASE

JUNE 18,2003
INVESTOR RELATIONS
The company has engaged Robert A. Young and Associates to assist with investor relations and corporate

development for a minimum period of six months at $5000 per month. A 250,000 share option at $0.40 has
also been provided for a two year period subject to regulatory approval.

BY ORDER OF THE BOARD

“Gary Medford, PhD., P.Geow

The TSX Venture Exchange has not reviewed and does not accept respon51b1hty for the adequacv OF accuracy of this release.
The company relies on “forward-looking” statement litigation protection- \ :
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TSX VENTURE EXCHANGE SYMBOL

' (INTERNATIONAL

EMAIL: ipbx@axion.net
VENTURES LTD \*{3(@“ WEB SITE: www.intem:tioglpbx.com

- o s
NEWS RELEASE 6‘2;% JUNE 16,2003

EL TABACO, CHILE: HOLE 2A:COPPER OXIDE AND STOCKWORK MINERALIZATION

The company has diamond drilled hole 2A vertically and is pleased to report a section of 0.6 percent copper
over 52 metres with the following breakdown:

0- 22m  Oxide 22m 1.09 percent copper
22- 24 m  Fault zone
24- 34 m  Stockwork, py/cpy 10m 0.44 percent copper
34- 33 m  barren
38- 52 m  Stockwork, py/cpy 14m 0.15 percent copper
52- 68 m  Stockwork, py 16 m anomalous copper

This hole confirms the oxide grade reported in the 1963-64 program and may indicate the presence ofa ~
. porphyry stockwork mineralized with chalcopyrite and pyrite. The stockwork is characterized by one to ten

millimeter quartz-sericite-chalcopyrite veinlets and stringers. This mineralization is believed to give rise to
the 2.4 km by 300-500 induced polarization anomaly that can now be considered extremely prospective.

BY ORDER OF THE BOARD

“Gary Medford, PhD., P.Geo”. /—/ : f (

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
The company relies on “forward-looking™ statement litigation protection
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NEWS RELEASE N : o v - JUNE 10, 2003

EL TABACO, CHILE: HOLES 3-7: MORE OXIDE: PORPHYRY SYSTEM AT DEPTH -

Holes 3 and four have been completed at the southeast margin of the known oxide system. Hole 3 has
intersected 10 metres of 0.76 percent copper between 30 and 40 metres and hole 4 cut a section from surface
to 15 metres of 0.57 percent copper excluding a 3 metre section drilled through old underground workings.
The grade of material removed is unknown but is likely in excess of 3 percent copper based on assays of
dump material. These holes compare favourably with the 1963-64 drilling. The objective of this work is to
substantiate the results of the early program.

~ Holes 5-7 were driven from the outside of the original copper oxide boundary to follow up on shallow
induced polarization (IP) features. Hole 5 was highly anomalous in copper from top to bottom at 160 metres
and also intersected 18 metres of 0.42 percent copper as chalcopyrite between 50 and 68 metres. This hole
also cut traces of chalcopyrite (12m) between 128 and 140 metres and is otherwise in pyritic skarn. Holes 6~
and 7 were also anomalous in copper but predominantly pyritic skarn.

The above holes, including well-mineralized hole 1, are believed to be peripheral shallow level tests of a
much larger more coherent IP target at depth that has been defined by a recently completed deeper
penetration [P survey. Evidence of porphyry style mineralization has been observed in holes yet to be
reported and the company believes that we have thus far only tested upward reaching fingers of a deeper
seated main mineralized body with minimum dimensions 2.4 km by 300-500 m.

We have completed 1800 metres of drilling and will continue with the deeper drilling required to fully
evaluate the property.

BY ORDER OF THE BOARD

“Gary Medford, PhD., P.Geo. 4//%\”5]4“\

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
The company relies on “forward-looking statement” litigation protection

y j%%/



608 - 475 HOWE STREET VANCOUVER BC CANADA V6C
.. 2B3
TEL (604) 681-7748 FAX: (604) 681-0568

TSX VENTURE EXCHANGE symgor [IVU]

' ';;;c‘E\ \'-' \G\};Q 5 -~ “EMAIL: ipbx@axion.net
Tl " me WEB SITE WWW. mtemanonalpbx com
- - . 3 en F s
NEWS RELEASE | Le:ﬂ f'ﬁ - SRR MAY 23,2003

EL TABACO HOLES 1AND 2 RESULTS PORTEND GREAT THINGS AHEAD

The company’s El Tabaco drill program is du'e_cted at evaluatmg the 2.4 km long mduced
polarization (IP) anomaly and confirming copper oxide mineralization results from 1963-64
drilling as well as extending the boundaries of this drilling.

The first hole (-70E dip) was directed at the IP anomaly and reports a 76 metre section of 0.85%
copper as follows:

0- 52m leached zone 0.05% copper
52- 72m oxidized zone 20m 0.46% copper
72- 88m secondary sulphide 16m 0.59% copper
88- 116m primary sulphide  28m 1.63% copper
116-128 primary sulphide 12m 0.15% copper
128-140 minor sulphides

This reverse circulation hole was stopped short of target due to water flow but will be deepened
by diamond drilling to test for additional sulphide horizons which are suggested by the IP survey.

Hole number 2 was drilled 100 metres east of the above (-70E dip) and reported as follows:

0- 34m oxide zone 34m 0.71% copper
34- 116m fault wedge fresh rock
116-118m start of sulphides

118-120m primary sulphides ~ 2m 0.20% copper

This hole was drilled into a faulted block and has been re-drilled, using 2 diamond drill, as a
vertical hole that has stayed in the mineralization and will be reported later.

The high grade results in the primary sulphide (1.63% copper) are considered very significant as
the entire IP target is now of great exploration potential. The oxide results in hole 2 are very
encouraging as they are similar to those obtained in the early drilling (48 holes) covering an area
of about 300 by 800 metres and to depths of about 30 metres. It appears from surface showings
that this central area might be significantly expanded by additional drilling.

Results from holes 3 and 4 will be released as soon as some checks have been made on a couple
of intervals. All results reported above are based on 2 metre samples which have been assayed at



‘ ALS-Bondar-Clegg, Chile.

of the property.

BY ORDER OF THE BOARD - g

“Gary Medford, PhD,, P.Ge%MW <(o—«« .
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release. :
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NEWS RELEASE Qe ™™ MAY 27,2003

EL TABACO, CHILE DRILL PROGRAM ON TENTH HOLE

The company has completed nine holes to date, two of which are diamond drill holes. Reverse
circulation samples have been sent for copper- gold- silver assay and the drill core is being split
and logged prior to assay.

All holes have cut copper oxide, and secondary and primary sulphides in some cases, and have
been drilled on approximately 100 metre centres.

No assays have been received yet, but results from the first four holes should be ready very
shortly.

BY ORDER OF THE BOARD WW@M
“Gary Medford, PhD., P.Geo.” .~

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this
release. l
The company relies on “ forward-looking” statement litigation protection
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|s information can be directed to the Supervisor, Financial

INSTRUCTIONS e : R
This report must be filed by Exchange Issuers within 60 days of the
end of their first, second and third fiscal quarters and within 140
days of their year end. “Exchange jssuer” means an issuer whose
securities are listed and posted for trading on the Canadian Veniure
Exchange and are not listed and posted on any other exchange or .
quoted on a trading or quotation system in Canada. Three -z
schedules must be attached to this report as follows i

SCHEDULE A: FINANCIAL STATEMENTS
Financial statements prepared in accordance with generally
accepted accounting pnncxples are required as follows: _ .

“For the first, second and third financial quarters:
Inferim financial statements prepared in accordance with section
1751 of the CICA Handbook, including the following: balance sheet,
income statement, statement of retained earnings, cash flow
statement, and notes to the financial statements. ~ ™.

The periods required to be presented, consrstent wrth CICA

Handbook section 1751, are as follows: -

+ abalance sheet as of the end of the current interim penod and a
comparative balance sheet as of the end of the tmmedtately
preceding fiscal year;

+ astatement of retained earnings cumulatrve{y for the current fiscal
year-to-date, with-a comparative statement for the comparable
year-to-date period of the immediately preceding fiscal year; and

+ income statements and cash flow statements for the current
interim period and cumulatively for the current fiscal year-to-date,
with comparative statements for the comparable interim periods
(current and year-to-date) of the immediately preceding fiscal
year.

For the financial year end:
Annual audited fmanc:a! statements prepared on a comparative
basis.

Exchange Issuers with a fiscal year of less than or greater than 12
months should refer to Naticnal Policy No. 51 Changes in the Ending
Date of a Financial Year and in Reporting Status for guidance.

Issuers in the development stage are directed to the guidance
provided in CICA Accounting Guideline AcG-11 Enterprises in the
Development Stage that states “enterprises in the development
stage are encouraged to disclose in the income statement and in the
cash flow statement cumulative balances from the inception of the
development.stage.” )

Issuers that have been involved in a reverse take-over should refer
to the guidance found in BCIN #52-701 (previously NIN #91/21) with
respect to such transactions including the requirement for disclosure
of supplementary information regarding the legal parent's prior
financial operations.

SCHEDULE B: SUPPLEMENTARY INFORMATION
The supplementary information set out befow must be provided
when not included in Schedule A.

1. Analysis of expenses and deferred costs
Provide a breakdown of amounts presented in the financial
statements for the following: deferred or expensed exploration,

- -expensed research, deferred or expensed. development; cost.of:
‘'sales, marketing expenses, generafan administrative expenses,
and any other material expenses’ reponed in the income’

statement and any other material deferred costs presented in the A

balance sheet.

-# {d)number of: shares in.each tﬁ:lass ot

... The breakdown should separately present ata minimum, each

component that comprises 20% or more of the total amount for a
material classmcatton presented on the face of the financial

statements. -All other components of a material classification may
be grouped together under the heading “miscellaneous” or “other”

"in the cost breakdown; the total for “miscellaneous” should not
Co exceed 30% of the total for a matenal classmcatton RN

'Breakdowns are requ:red for the year-to('date penod only. :
. Breakdcwns are not requrred for comparative penods E

lssuers m the deve!opment stage are reminded that Section

- 3(9)(b} of the BC Securities Commission's Rules requires a

schedule or note to the financiat statements containing an

. analysis of each of exploration, research, development and
* administration costs, whether expensed or deferred and if the

issuer is a natural resource issuer, that analysis for each material
property. Because the analysis required by Rule 3(9)(b) must be
included in the financial statements, the information does not
have to be repeated in Schedule B. Consistent with CICA
Accounting Guidelines AcG-11, staff considers an issuer to be in

- “the development stage when it is devoting substantially alf of its

efforts to establishing a new business and planned principal

- operations have not commenced. Further, in siaff's view, the lack
- of significant revenues for the past two years normally mdrcates
_that an issueris |n the: development stage

. Related party transactions

Provide disclosure of all related party transactions as specmed in
Section 3840 of the CICA Handbook.

. Summary of securities issued and options granted during the

period

Provide the following information for the year-to-date period:

(a) summary of securities issued during the period, including
date of issue, type of security (common shares, convertible
debentures, etc.), type of issue (private placement, public
offering, exercise of warrants, etc.) number, price, total
proceeds, type of consideration (cash, property, etc.) and
commission paid, and

(b) summary of options granted during the period, including
date, number, name of optionee for thoese options granted to
insiders, generic description of other optionees (e.g.

“employees”,) exercise price and expiry date.

. Summary of securities as at the end of the reporting period

Provide the foilowmg information as at the end of the reporting

period:

(a) description of authorized share capital including number of
shares for each class, dividend rates on preferred shares
and whether or not cumuiative, redemption and conversion
provisions,

{b) number and recorded value for shares issued and
outstanding,

{¢) description of options, warrants and convertible securities
outstanding, including number or amount, exercise or
conversion price and expiry date, and any recorded value.
and

*“'orgooling agreements

. List the names of the directors and ofﬁeers .a‘s at tne date tl:/:-"s

report is signed and filed. . -
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with the opportunity to discuss an issuer's business, current
financial results, position and future prospects.

iii. the services provided aurng the reporting periog,
(i) legalproceedings;

(b) Focus the discussion on material information, including liquidity, () contingent liabilities;
capital resources, known trends, commitments, events, risks (k) default under debt o other contractual obligations;
- or uncertainties, that is reasonably expected tohavea - () a breach of corporate, securities or other laws, or of an

_material effect on the issuer.

{c) For anissuer with active ongoing operatlons the dlscussxon
'should be substantive (e.g. generally two to four pages in
length); for an issuer with limited operations the discussion (m)
may not be as extensive (e.g. one page}.

(d) The discussion must be factual, balanced and non-promotional.

(e) Where the discussion relates to a mineral project, as defined in n
National Instrument 43-101 “Standards of Disclosure for
Mineral Pro;ects the dlsclosure must comp!y with Nl 43 101

issuer's listing agreement with the Canadian Venture
Exchange including the nature of the breach, potential
ramifications and what is being done to remedy it;

regulatory approval requirements for a significant transaction
including whether the issuer has obtained the required
approval or has applied for the approval

management changes; or

(o) special resolutions passed by shareholders.

4. Subsequent Events
Discuss any significant events and transactions that occurred
during the time from the date of the financial statements up to the
date that this report is certified by the issuer.

2. Description of Business
Provide a brief description of the issuer's business. Where an
issuer is inactive and has no business, disclose these facts

together with a description of any plans to reactivate and the . L, .
bugsi ness the issuer in?en ds to pgrs?ue. o 5. Financings, Principal Purposes and Milestones

(a) In a tabular format, compare any previously disclosed principal
purposes from a financing to actual expendnures made during
the reporting period.

Explain any material variances and the impact, if any, on the
issuer's ability to achieve previously disclosed objectives and
milestones.

3. Discussion of Cperations and Financial Condition
Provide a meaningful discussion and analysis of the issuer's
operations for the current year-to-date period presented in the ()
financial statements. Discuss the issuer's financial condition as
at the date of the most recent balance sheet presented in the

financial statements.
6. Liquidity and Solvency

Discuss the issuer's working cagital position and its abshty to mest
its ongoing obligations as they become due.

The followmg is a list of items that should be addressed in
management’s discussion and analysis of the issuer’s operations
and financial condition. This is not intended to be an exhaustlve
list of the relevant items.

{a) expenditures included in the analys;s of expenses and def srred

How to File Under National instrument 13-101 - System for
Electronic Document Analysis and Retrieval (SEDAR)

costs reqmred under Securities Rule 3( }(b) and Schedule'B;

()] acqwsmon or abandonment of resource properties matenal to-. =

the issuér including matenal terms of any. acquxsmon or

BC Form 51-901F Quarterly.and Year End -Reports are filed:under
Category of Filing: Continuous Disclosure and Filing. Type: Interim
Financial Statements or Annual Financial Statements.. Schedule A

(Financial Statements} is filed.under.Document Type: - Interim Financial-
. Statements orAnnual Financial Statements. Schedule B
(Supplementary information) and Schedule.C«(Management. .
Discussion) are filed under Document Type: BC Form.51-981F.
{previously Document Type Form 61(BC)).

d|sposmon
(e acqwsmon or dxsposmon of other material cap»ta! assets
" including matenal terms of the acquxs.tlon or dxsposmon

(d) material wnte -off ‘or write-down of asséts;

{e) transactions with related parties, disclosed in Schedule B or the
notes to the financial statements;

(f) material contracts or commitments;

(g) material variances between the issuer’s financial results and
information previously disclosed by the issuer, (for example if
the issuer does not achieve revenue and profit estimates
previously released, discuss this fact and the reasons for the
variance);

(h) material terms of any existing third party investor relations
arrangements or contracts including:

ISSUER DETAILS . . DATE OF REPORT
NAME OF ISSUER }FOR QUARTZR ENDED YY o MM =}

INTERNATIONAL PBX VENTURES LTD. Tune 3072003/ 0, 3! 0. 8/ 20

Meeting the Form Requirements

BC Form 51-801F consists of three parts: {nstructions to schedules A,
B and C, issuer details and a certificate. To comply with National
Instrument 13-101 it is not necessary to reproduce the instructions that
are set out in BC Form 51-801F. A cover page to the schedules titled
BC Form 51-801F that includes the issuer details and certificate is all
that is required to meset the BC Form 51-901F requirements. The form
of certificate should be amended so as to refer to one or two of the
three schedules reguired to complete the report.

ISSUER ADDRESS

608-475 Howe Street,
cITY ~© . PROVINCE

Vancouver, B.C.
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Bowen Island, B.C. VON 1G0

Tel: (604) 947-9536 Fax: (604) 947-0265
Email; rwyip@shaw.ca :

Chartered Accountant

NOTICE TO READER

I have compiled the consolidated balance sheet of International PBX Ventures Ltd. as at
June 30, 2003 and the consolidated statements of operations and deficit and cash
flows for the six months then ended, from information provided by management.
I have not audited, reviewed, or otherwise attempted to verify the accuracy or
completeness of such information. Readers are cautioned that these statements
many not be appropriate for their purposes.

Vancouver, B.C. L o Randall Yip .
CJuly 21,2003 - . R Chartered Accountant




International PBX Ventures Ltd.
Consolidated Balance Sheets
'(Unaudited — See Notice to Reader)

June'3d' | DecemberBl

2003 2002
$ $
Assets
Current Assets o
Cash ' ' 1,197,686 79,200
Marketable securities [Note 8] 23,000 : 10,000
Accounts receivable 14,578 356
Prepaid expenses and deposits 10,111 611
. 1,245,375 90,167
Property and Equipment [Note 3] . 10,197 7,696
Mineral Interests [Note 4] o 2,417,121 1,824,257
SR 3,672,693 - 1,922,120
Liabilities : - y
Current Liabilities ‘
Accounts payable and accruals [Note 6] Lo 309,075 52,412
Directors’ loans /Note 6] ‘ . - 126,550
Amount owing to a former director [Notes] - - 95,855 95855
404,930 274.817
Shareholders’ Equity
Capital Stock [Note 5] 8,406,861 6,579,308
Deficit (5,139,098)  (4.932.005)
3,267,763 1,647.303

3672603 192212

(See accompanying notes to the financial statements)
Nature of Operations and Continuance of Business (Note 1)

Approved on behalf of the Board: "Gary Medford" "Verna Wilson"

Gary Medford, Director Verna Wilson, Director




International PBX Veht_ures Ltd.
Consolidated Statement of Operations and Deficit
(Unaudited — See Notice to Reader)

Three Months Ended Six Months Ended
June 30 June 30
2003 2002 2003 2002
Administrative Expenses
Administration fees h 7,500 § 5,000 $ 15000 § 5,000
Amortization 348 138 696 250
Bank charges 640 308 - 1,330 407
General exploration 1,837 - 2,222 , -
Investor relations 16,745 18,484 23,470 26,915
Office, telephone, rent
and secretarial 4,501 2,745 8,654 6,692
Management fees 30,000 - 45,000 .
Professional fees - 20,951 3,341 28,401 .. 3,941
Transfer agent and regulatory 14,799 2,030 24,268 . - 5,123
Travel and promotion 212 287 7,242 4,967
Exchange loss. 50,595 - - 53,547 o 844
- Less interest income ~ . (2,446) - (583 237y i o -
Netloss. (145,742) <0 (207,093) 0 o (54,139)

_Defieit - beginning of period

(31,748) .

(4.993.356) © (4.873.148) -

Deficit - end of period $(5,139,098) §(4,904,896)

Loss Per Share

(Weighted average basis) (0.01) (0.01)

(See accompanying notes to the financial statements)

Jéll,'932-,005)" _(4.850.757) -

5,139,098 4,904.8

(0.01) (0.01)



International PBX Ventures Ltd.

Consolidated Statement of Cash Flows . Fil LE NQ
(Unaudited — See Notice to Reader) %2;26
Three Months Ended » SIX Months Ended |
June 30 ‘ ‘June 30
2003 2002 2003 2002 .
Cash flow from operating activities _
Net Loss $ (145,742) $ (31,748)  $ (207,093) = $ (54,139)
Less items not affecting cash : ‘ » R
Amortization 903 215 1.602 403
o (144,839) - (31,553) (205,491) (53,736)
Change in non-cash components ‘ T SRR
Of working capital 254315 11.673 219,941 11,498
Cash to Operating Activities 109,476 (19.860) 14,450 (42,238)
Financing Activities - - co
Loan from director ’ - 81,250 - (126,550) . . 153,550
Shares issued for cash 1,099,178 RN 1,747,553 - .. - -
Shares issued for properfty, 80.000 L - _-80.000 = 5,200 .
PR 1,179,178 81.250° 1,701.003 .. = __158.750
, Investmg Activities : o . R IE T ot
Acquisition of and exp_endltures ) S T TV S S T o S RS ET
- Upon mineral interests - *:'". (419,370) - (28,247) - (592,864) -  (66,400)
... Acquisition of capital assets-=. . _ :(4:103). (4592) .. .. (4.103) . (4592). . -
S S (423 473) (32 839)’ . _(596.967) (70.992)

Increase (Dé&eﬁ‘se);_in s _ B N B
Cash and cash equivalents 865 181 28 551 1,118,486 45,520

Cash and cash equivalents
at beginning of period 332,505 18.060 79.200 1,091

Cash and cash equivalents

at end of period $1,197.686 $ 46611 $ 1,197.686 3 46,611

(See accompanying notes to the financial statements)




International PBX Ventures Ltd.
Notes to the Consolidated Financial Statements
For the Six Months Ended June 30, 2003
(Unaudited — See Notice to Reader)

1. NATURE OF OPERATIONS AND CONTINUANCE OF BUSINESS

The Company is an exploration stage company and is in the business of acquiring and exploring
mineral properties in Chile and Canada. There has been no determination whether properties held
contain ore reserves, which are economically recoverable.

The recoverability of carrying amounts for mineral claims and options is dependent upon the
discovery of economically recoverable reserves, confirmation of the Company’s interest in the
underlying mineral claims, the ability of the Company to obtain necessary financing to complete the
development and future profitable production or proceeds from the disposition thereof. It is
reasonably possible that economically recoverable reserves may not be discovered and accordingly a
material portion of the carrying value of mineral claims and options could be written-off.

These financial statements have been prepared on the basis of accounting principles applicable to a
going concern, and accordingly, do not purport to give effect to adjustments, if any, which may be
. appropriate should the Company be unable to continue as a going concern entity.

The Company intends to remain viable through receiving proceeds from private placements of its
shares and option proceeds from 1ts mineral concessxons in the form of cash, shares and exploration
commltments

2. ‘SIGN[F_ICANT ACCOUNTING POLICIES
{a] Basis of consolidation

These consolidated financial statements include the accounts of the-Company and its wholly owned .
Chilean subsidiary, Minera IPBX Ltda., and its wholly owned Canadian subsxdlary, Tierra de Oro
Resources Ltd.

[b] Amortization

Amortization is recorded at rates sufficient to amortize asset cost over the anticipated useful life of
the asset. The amortization rate for furniture and office equipment is 30% on the declining balance
basis.

[c] Mineral claims and deferred exploration costs

The Canadian Institute of Chartered Accountants has released Accounting Guideline 11 B
Enterprises in the Development Stage (“AcG117).

Pursuant to AcGl1 impairment may occur in the carrying value of mineral interests when one of
the following conditions exists:

[i] the enterprise’s work program on a property has significantly changed, so that previously
identified resource targets or work programs are no longer being pursued;
- [it] exploration results are not promising and no more work is being planned in the foreseeable
- future; or

*_[iii] remaining lease terms are insufficient to condu’ct'neees'sary' studies or exploration work.

Once an impairment has been determmed then a pomon of the canymg value will be written
down to net realizable value.




International PBX Ventures Ltd.
Notes to the Consolidated Financial Statements
For the Six Months Ended June 30, 2003
(Unaudited — See Notice to Reader)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
[c] Mineral claims and deferred exploration costs (continued)

On January 1, 2001, the Company adopted the requirements of Accounting Guideline 11,
Enterprises in the Development Stage (AAcG-11@) issued by the Canadian Institute of Chartered
Accountants. Under AcG-11, exploration expenditures related to mineral properties are deferred
only if it is probable that these costs will be recovered from future operations otherwise they are
recorded as an expense in the period in which they are incurred. Acquisition costs for mineral
~properties are deferred until it is determined that these costs will not be recovered from future
operations, at which point these costs are written off.

[d] Share issue costs

Commissions and expenses associated with issuing shares are offset against the related share
offering as incurred. Finder’s fees are expensed as incurred.

[e] Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets,
.~ particularly the recoverability of accounts receivable, capital assets and goodwill, and liabilities at
- the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from the estimates. : .

(f] Financial instrumeants. .. -

Financial instruments included in the balance sheet are comprised of cash, accounts receivable,
marketable securities, accounts payable and director’s loan. The fair values of these balance sheet
items are equivalent to their carrying value because of the short-term maturity of those instruments.
The Company is not party to any derivative instruments.

The Company has no interest rate risk or concentrations of credit risk.

[g] Foreign currency translation

The Company’s Chilean subsidiary is considered a fully integrated foreign subsidiary whereby
monetary assets and liabilities have been translated into Canadian dollars at the rate of exchange in
effect at the balance sheet date. Non-monetary assets, and revenue and expense items are translated
at the rates prevailing at their respective historical transaction dates. Gains and losses resulting from
foreign exchange translation are reflected in operations for the period.

[h]Stock based compensation

Effective January 1, 2002 the Company prospectively adopted the new recommendations of the
Canadian Institute of the Chartered Accountants with respect to stock-based compensation. The
Company accounts for its stock based compensation plan using the intrinsic value method rather
than the fair value method. The exercise price of all stock options granted to employees and
directors by the Company are at the current market price of the common shares at the time of grant B
and therefore, in accordance with the intrinsic value method no compensation expense is
recognized in the financial statements. :




International PBX Ventures Ltd.
Notes to the Consolidated Financial Statements
For the Six Months Ended June 30,2003
(Unaudited — See Notice to Reader)

3. Property and Equipment

Furniture and office equipment - . .

4. MINERAL INTERESTS

Juné 30 December
2003 2002
’ Accumulated Net Book  Net Book
Cost Amortization Value Value
\ $ $ $
. 16419 6,222 .. .. 10197 .7,696 .

Quebec [g] .

: Total Total
Acquisition and June 30 Dec 31
* Staking - Exploration 2003 2002
~ Tierrade Oro fa] . oo 23:0.381,737 7 1,332,85241,714,589 - 1,655,012
San Pedro [b] - 0. S 9,034 TTL092) 2051267 15,214
+ Tabacoi[c(i):& c(ii)] 95,575 . . 446,151 5 R "
‘Zulema-Batatzo[d] - ¢ 65,576 - - 14,282
Sierra Pintada {e}-: L v s 9519 S0
<. Homitos [f]. = : . = 4,307 - 1,921 .
565,748 1,821,373 . 2,387,121 1,794,257
Canada ' ,
30,000 - . 30,000 30,000

1,824,257

595,748

1,821,373 2,417,121




 International PBX Ventures Ltd. ALE 3‘@

Notes to the ?onsohdated Financial Statements ‘2 &Z \3;}
For the Six Months Ended June 30, 2003 %

~ (Unaudited — See Notice to Reader)

4. MINERAL INTERESTS (continued)

[a] Tierra de Oro, Chile

The Company owns a 100% mterest in 20 exploratlon concessions and optloned clalms near
Copiapo, Northern Chlle »

[i] Aldershot Optlon

The Company 51gned a Memorandum of Understandmg (MOU) with Aldershot Resources Ltd.
(“Aldershot”) (A TSX Venture Exchange company) selling 70% of the Company’s interest in 5
of the 20 concessions. Aldershot was granted the sole and exclusive right and irrevocable
option to acquire up to a 70% interest in and to the 5 concessions, in consideration of
US$285,000 cash of which US$5,000 was received in 2000; the issuance of upto 400,000

- shares of Aldershot (100,000 shares received); and payment of expendltures necessary for the
development of the concessions up to US$1,180,000. oo

The MOU was amepded in 2001 to include a further payment of US$10,000. A further
- amendment was made on F ebruary 22, 2002. In order to bring the Option‘into good standing,
..+ Aldershot shall pay US$5;500 (paid February 25; 2002) to the. Company to: pay. the necessary: -
- government fees for:the'concessions and Aldershot agrees to pay all necessary’ government fees
i wrelating tothe concessmns on December 31,2002:and each- anmvexsazy thereafter as they
become due L L » :

v Ne formal agreement ‘has: been entered:into asof Pecember:31; 2002 but the: MOU has been
extended to December 31,2003. . o

[ii] Farrell Option

In June 2002, the Company entered into a joint venture agreement with Farrell Financial Ltd.
(“Farrell”) whereby Farrell would have the option to acquire up to 80% undivided interest in
eight of the remaining concessions. The Company will retain a 20% carried interest and receive
US$100,000 in cash payments and 400,000 common shares of a publicly trading company that
acquires an interest in the project. Furthermore, US$3,000,000 is committed to exploration
expenditures on the property over three years. As at December 31, 2002, US$20,000 has been
received from Farrell. No shares have been issued to the Company.

This option has now been cancelled, and in return for the sum of $12,500 (paid), the Company
has received a full release from the optionee and the 8 concessions have been returned to the
company.




International PBX Ventures Ltd.
Notes to the Consolidated Financial Statements
For the Six Months Ended June 30, 2003
(Unaudited — See Notice to Reader)

4. MINERAL INTERESTS (continued)

[a] Tierra de Oro, Chile (continued)
Accumulated to  Expenditures Accumulated to

December 31, during the June 30,
2002 period 2003
$ $ $
Capitalized Exploration Expenditures s

Assays 111,472 - 111,472

Automotive 59,531 .- 59,531

Camp and exploration supplies 23,370 : - 23,370

Drilling 224,832 . . - 224,832

Equipment rental - 24,348 - - 24,348

Geophysical, geological and: geochemical . 330,954 C= 330,954

Mapping : 18,223 : - 18,223
Office, rent, telephone and professmnal fees Co 125245 . 2452 o 127,697
Personnel .- S T e e ST e = 57,717 -
Project management e e 125850589 T 103863 T 256,422

Report writing: . A e 22,865 e 2,724 25,589,

Travel = 00 s T 908 o789 0 72,697

: IR e o 1,323,524 .. 09,328 1,332,852

' | Acquisition, staking and taxes 396,319 ’ 50,249 446,598

Less: Option payments received (64,83 IL - - (64,831)

1,655,012 59,577 1,714,589

[b] San Pedro, Chile _ _ 5
The Company staked 1,000 hectares of exploratlon concessions in Northern Chile.

- Accumulated to Expendltures Accumulated to
December 31,  during the June 30,

2002 "~ period 2003
: $ $ 3

Capitalized Exploration Expenditures 7 ) R
Assays - | 1,899 - 1,899
Automotive - AR 7 - 897
Office, rent, telephone and professional fees 3,140 2,414 5,554
Project management 300 423 723
Travel 1,622 397 - 2,019
7,858 3,234 11,092
Staking/ taxes 7,356 1,678 9,034
| 15,214 4912 20,126

10




International PBX Ventures Ltd.
Notes to the Consolidated Financial Statements
For the Six Months Ended June 30, 2003
(Unaudlted See Notlce to Reader)

4. MINERAL INTERESTS (contmued)

[c] Tabaco Ch]le ’

(i) The Company has entered into an agreement to acqmre a 100% mterest in the Tobaco prospect

for US$2,100,000 payable as follows:

On signing of the agreement
On October 15, 2002

On January 15, 2003

On July 15, 2003

On July 15, 2004

On January 15, 2005

On January 15, 2006

On January 15, 2007

Us

$ - .
10,000 (paid)
15,000 (paid)
25,000 (paid)
25,000 (paid)
25,000
500,000
750,000
750,000

' 2 100, ooo

..~The.Company:is also: comrmtted 10 use.its: best efforts 10, spend US$500 000 in‘exploration and::
development work on the; property by:July-15;:2003,.and US$1;000, 000 m tofal by Iuly 15; 2004

Accumulated- to Expendxtures ‘Accumulated to

December 3 1,  during the June 30,
2002: period. 2003.
o $ $ 3
Capitalized Exploration Expenditures

Assays - 19,126 19,126
Automotive - 1,262 1,262
Camp supplies - 557 557
Drilling, excavation and road building - 304,674 304,674
Geophysical,.geological and geochemical 32,131 . 10,907 43,038
Office, rent, telephone and professional fees 3,198 5,371 8,569
Project management 6,150 53,643 © 59,793
Travel ‘ 2,764 6,368 9,132
44243 401,908 446,151
Acquisition costs 48,979 42,732 91,711
93,222 444,640 537,862

11




Internatlonal PBX Ventures Ltd.
Notes to the Consolidated Financial Statements
For the Six Months Ended June 30, 2003
~ (Unaudited — See Notice to Reader)

4. MINERAL INTERESTS {continued)

[c] Tabaco, Chile (continued)

(i) The company has staked seven exploration concessions, consisting of 2,000 hectares and are100%
owned by the company. These claims overlie 300 hectares Exploitation Concession acquired
under option, above noted, and are thereby reduced to a total of 1700 hectares.

Accumulated to Expenditures Accumulated to

December 31,  during the June 30,
2002 period 2003
- $ $ $
Capitalized Exploration Expenditures :
Acquisition costs — staking and taxes L - 3,864 - 3,864

[d}. Zulema-Batatazo Prospect, Chlle

.+ The: Company signed a:Letter: of Intent (“LOTI?)- September 18,2002 to acquxre a 100% interest:in’
certain mining concessions-ocated in‘the Copayapu Mining District, Sierra Pinffio, Province:of .. :
<:Copiapo, €hile: OnFebruary: ¥4; 2003 the Company Signed a. formal agreement Con51derat10n 1SS wmvn v

, ,follows
Cumulative Work
Commitment
us #of - US
v $ _ ~ Shares $
On signing of LOI o o T 20,000 (paid)
On signing of a formal agreement ' 100,000 ° 20,000 (paid)
February 14, 2004 100,000 100,000 60,000
February 14, 2005 _ ’ 250,000 - 100,000 200,000
~ February 14, 2006 L .-400,000 100,000 300,000
February 14, 2007 1,400,000

400,000 2,000,000

The Company will apply for 500,000 performance shares to be awarded to the vendors in the event
an economic feasibility study is completed. The property is subject to a 1% net smelter return
royalty capped at $2,500,000.
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International PBX Ventures Ltd. -
Notes to the Consolidated Financial Statements
For the SIX Months Ended June 30, 2003

(Unaudlted See Notlce to Reader) 7 : o wﬁe}
- | e N R | | ‘252’%33.
4. MINERAL INTERESTS (continued) T Y

[d] Zulema-Batatazo Prospect, Chile (cvent.inued).
Pathfinder agreement v

On December 20, 2002, the Company entered into an agreement w1th Pathfinder Resources Ltd.
(“Pathfinder”) whereby Pathfinder may acquire a 70% interest in the Company’s interest in the
property. Consideration of exploration expenditures on the property, shares of Pathfinder and cash
payments to the Company is as follows:

o Cumulative Work

Commitment S
Us # of Us
5 - Shares $
On signing agreement L . 100,000 50,000 (paid)
February 14, 2004 - 100,000 100,000 60,000
February 14, 2005.. "~ - - 250,000 - - 100,000 -200,000 .

. i February14,2006:0 0 0 oo ‘:400 000 S 1.1?00,‘70()0" 300,000
- February 14, 20070 o op i T D 1400 000

2010 000

........

Gk Pathﬁnder w1ll apply for 500 000 performance shares to: be awarded to the Company in. the event an.. -
- :economic feasibility study is completed. The 1% net smelter return royalty described above would
be paid 70% by Pathfinder and 30% by the Company.

The Company signed a formal agreement on February 14, 2003 with regards to the Zulema-
Batatazo Prospect, Chile. Pathfinder Resources Ltd. has completed a due diligence study of this
property and has issued 100,000 common shares and paid the Company US § 50,000

Accumulated to Expenditures Accumulated to
December 31,  during the June 30,

2002 period 2003
. $ $ ' $

Capltahzed Exploratlon Expendxtures S
Geophysical, geologxcal and geochemlcal - . 1663 368 2,031
Office, rent, telephone and professional fees _ 333 . 1,742 2,074
Project management 375 7,993 8,368
Travel . e -~ 1,808 1,808
| 2371 11911 14282
Acquisition costs ’ _ 31;96_3 o 122,000 153.963
Less: Option payments received (19,380) - (69,007) (88,387)

14,954 64,904 79,858
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International PBX Ventures Ltd.
Notes to the Consolidated Financial Statements
For the Six Months Ended June 30, 2003
(Unaudited — See Notice to Reader)

4. MINERAL INTERESTS (continued)
[e] Sierra Pintada, Chile
The Company staked fourteen exploration claims covering 3,300 hectares, 100% owned..

Accumulated to  Expenditures Accumulated to

December 31, during the June 30
2002 period 2003
. h) $ $
Capitalized Exploration Expenditures

Assays 1,253 - 1,253
Geophysical, geological and geochemical 300 - 300
Office, rent, telephone and professional fees 2,869 - 2451 5,320
Project management 6,300 . 1,505 7,805
Travel - 397 397

10,722 -~ 4353 15,075

-+ ‘Acquisition Costs -Staking costs and taxes ) 5,133 4386 - 9,519
| | 15,855 8,739 24594

[f] Homnitos Chile
The Company has staked Claims 1-11 in the Copiapo area, containing 3,100 hectares, 100% owned.

Accumulatedto  Expenditures Accumulated to

December 31, during the June 30
2002 _period 2003
' $ ¥ $
Capitalized Exploration Expenditures
Office, rent, telephone and professional fees ‘ - 657 657
Travel - 1,264 ' 1,264
- 1,921 1,921
Acquisition Costs — taxes and stéking - 4,307 4,307

- 6,228 6,228

[g] Quebec, Canada

The Company purchased a 100% interest in 50 claims located in Quebec for $30,000 cash. The
-, Company agreed to provide a 2% net profit interest to the vendors.
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International PBX Ventures Ltd.
Notes to the Consolidated Financial Statements
For the Six Months Ended June 30, 2003
(Unaudited — See Notice to Reader)

5. CAPITAL STOCK
- Authorized:

100,000,000 - Common shares without par value
100,000,000  Class A preference shares, $1 par value
100,000,000  Class B preference shares, $5 par value

Shares Value
# $

Issued as at December 31, 2002 18,913,406 6,579,308
[ssued for cash pursuant to:

Warrants exercised 50,000 7,500

Options exercised 40,000 4,000

Units issued for cash 2,400,000 556,875

Total issued for cash . 2,490,000 568,375

Issued for property acquisitions — Note 4(e) 100,000 ~ 80,000

Issued as at March 31, 2003 21,503,406 7,227,683
Issued for cash pursuant to:

Warrants exercised 300,000 . 40,000

Units issued for cash - o B ‘ ©2,456.600 ' 1,139,178

_ o S . § .2,756,600 - .. 1,179,178

Issued as at June 30, 2003 . 24,260,006 8,406,861

[a] During the three months period ended March 31, 2003, the Company completed a private
placement of 2,400,000 units at $0.25 per unit for gross proceeds of $600,000. Each unit
consists of one common share and one share purchase warrant exercisable into one common
share at $0.35 expiring March 8, 2004.

The Company paid finder' s fees of $43,125 and 345,000 units. Each finder’s unit is exercisable
into one unit of the Company for one year from the Closing Date at an exercise price of $0.25
per finder’s unit. Each unit will consist of one common share of the Issuer and one common
share purchase (“warrant™) of the Issuer. Each Warrant will be exercisable into one additional
common share of the Issuer for a period of one year from Closing Date at an exercise price of
$0.35.

[b} During the three month period ended June 30, 2003, the Company has issued 2,456,600 units,
to close the private placement announced in March 2003, at $0.50 per unit for proceeds of
$1,228,300. Each unit contains one share and one warrant exercisable at $0.60 per share
expiring April 17, 2004.

A Finder’s fee of $92,047.50 (including GST of $3,675) was paid to a Broker together with
360,990 Finder’s Units. Each unit will be exercisable into one unit of the Company for a
period of one year at an exercise price of $0.50 per finder’s unit. Each unit consists of one
common share of the Company and one common share purchase (“warrant”) of the Company.
Each warrant will be exercisable into one additional common share of the Company for 2.
period of one year at an exercise price of $0.60, and expire April 17; 2004. - e
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International PBX Ventures Ltd.
Notes to the Consolidated Financial Statements
For the Six Months Ended June 30, 2003
(Unaudited — See Notice to Reader)

5. CAPITAL STOCK (continued)

[b] 1,700,000 shares are reserved for the exercise of directors’ and employees’ stock options at an
exercise price of $0.10 per share expiring September 11, 2004. Pursuant to a contract for
investor relation/corporate communication services, a stock option dated June 26, 2003 in the
name of Heather A. Conley, an associate of Robert A. Young & Associates has been granted
for 250,000 shares at an exercise price of $0.40 for a period of two years, renewable upon
mutual agreement. This option has been approved by the Company but still requires regulatory
approval. (Note 7

[c] 2,210,000 shares are reserved for the exercise of warrants at an exercise pnce of $0.15 per
share expiring October 10, 2003.

1, 400 000 shares are reserved for the exercise of warrants at an exercise pnce of $0.10 to
September 11, 2003 and $0.125 to September 11, 2004.

2,700,000 shares are reserved for the exercise of warrants at.an exercise pnce of $0.35 "
expiring March 8, 2004.

390,000 shares are reserved for. the exercise of warrants at an exer01se pnce of $0 25 explrmg
March8 2004 : e e

- 360 990 shares are reserved for the exercise of warrants at an’ exercrse pnce of $0 50 expmng G
, Apnl 17, 2004 : : e

| :2 817, 590 shares are reserved for the exercise of warrants at an exercise pnce of $0 60
expiring April 17 2004.

6. RELATED PARTY TRANSACTIONS/BALANCES

$15,000 (2002 - $5,000) was paid to a Company controlled by a director, for administrative
services and $45,000 (2001 - NIL) was paid to a director for management services.

The following amounts were paid to the President of the Company and recorded at their exchange
amounts:

fa]  Project management - $69,092 (2002 - $5,631)
[b]  Office management - $7,348 (2002 - $Nil)
Included in accounts payable is NIL (2002 - $5,000) owing to the President for unpaid fees.

Included in acéounts receivable is $5,749 (2002 Nil) owed by the President on amounts
advanced for fees by the Company.

A director was owed NIL (June 30, 2002 - $174,150) by the Company.

A former director is owed $95,855. To date, management has been unsuccessful in attempting to
settle this claim on a basis satxsfactory to the Company The Company is under no duress to pay

this amount.
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(Unaudited — See Notice to Reader)

7. CONTINGENCIES AND COMMITMENTS

The company has entered into a contract with Robert A. Young & Associates, dated June 16, 2003
whereby the Company will be paying $5,000 per month for investor relation/corporate
communication services. The contract period is for a minimum period of 6 months, renewable at the
end of the term, for 12 months, upon mutual agreement. A stock option dated June 26, 2003 in the

- name of Heather A. Conley, an associate of Robert A. Young & Associates has been granted for
250,000 shares at an exercise price of $0.40 for a period of two years, renewable upon mutual
agreement. This option has been approved by the Company but still requires regulatory approval

8. MARKETABLE SECURITIES

Marketable secuntles are camed at cost. Quoted market value at June 30, 2003 was $31 000 and at
December 31, 2002 was $10 OOO . :
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FOR THE SIX MONTHS ENDED JUNE 30, 2003

SCHEDULE B:
1.
(a) Included in office, rent, telephone and secretarial for the six month period
are the following:

Office and miscellaneous $ 3,239

Rent _ 3896
Telephone : 1.520
‘ $ 8655
(b) Included in investor relations for the six month period are the following:

Advertising o $ 1,550
Consulting . . S 17,000
Investors communications : . - 4,622
Market quotation : v 298

$23470

2. (a) Related party transactions during the six month period

- Exploration project ménagement and oo : o
administration fees paid or payable to a director .~ § 76,440

.. Administration fee paid to a director ... e 8 15,000 o

.Management fees paid.to a director : o msia o § 4_5_,'095).
- Director loans répaid-by.ﬂle'company-.   §__1~;65§ SQ ChT

3. Summary of securities issued and options granted in the ;peﬁod

[a] During the three months period ended March 31, 2003 the Company completed a private
placement of 2,400,000 units at $0.25 per unit for gross proceeds of $600,000. Each unit
consists of one common share and one share purchase warrant exercxsable into one
common share at $0.35 expiring March 8, 2004.

The Company paid finder' s fees of $43,125 and 345,000 units. Each finder’s unit is
exercisable into one unit of the Company for one year from the Closing Date at an
exercise price of $0.25 per finder’s unit. Each unit will consist of one common share of
the Issuer and one common share purchase (“warrant”) of the Issuer. Each Warrant will
be exercisable into one additional common share of the Issuer for a period of one year
from Closing Date at an exercise price of $0.35.




INTERNATIONAL PBX VENTURES LTD.
FOR THE SIX MONTHS ENDED JUNE 30, 2003

SCHEDULE B:

3. Summary of securities issued and options granted in the penod (contmued)

[b] During the three month period ended June 30, 2003, the Company has issued
2,456,600 units, to close the private placement announced in March 2003, at $0.50
‘per-unit for proceeds of $1,228,300. Each unit contains one share and one warrant
exercisable at $0.60 per share expiring April 17, 2004. .

A Finder’s fee of $92,047.50 (including GST of $3,675) was paid to a Broker
together with 360,990 Finder’s Units. Each unit will be exercisable into one unit of
the Company for a period of one year at an exercise price of $0.50 per finder’s unit.
- Each unit consists of one common share of the Company and one common share
. purchase (“warrant”) of the Company. Each warrant will be exercisable into one
additional common share of the Company for a period of one year at an exercise .
price of $0.60, and expire April 17, 2004.

E [c] Pursuantito.a:contract for investor relation/corporatée-communication-services; a
" rstock option dated June 26;2003 in-the name of Heather-A.-Conley, an associate. of
- -Robert Ai: Yolung & Associates has been granted for 250,000 shares at an exercise -
« i pricerof $0:40 for a period of two years, renewable upon:mutual agreement. This
option has been approved by the Company and received regulatory approval -
August 1, 2003.

4. Summary-of securities as at the end of the reporting perlod
(a)  Authorized:
100,000,000 common shares without par value
100,000,000 Class A preference shares, $1 par value ~
100,000,000 Class B preference shares, $5 par value

(b) Issued: 24,260,006 common shares
(c)  Shares under options

1,700,000 shares are reserved for the exercise of directors’ and employees’ stock
options at an exercise price of $0.10 per share expiring September 11, 2004.
Pursuant to a contract for investor relation/corporate communication services, a
stock option dated June 26, 2003 in the name of Heather A. Conley, an associate of
Robert A. Young & Associates has been granted for 250,000 shares at an exercise
price of $0.40 for a period of two years, renewable upon mutual agreement. This
option has been approved by the Company and received regulatory approval
August 1, 2003. .




INTERNATIONAL PBX VENTURES LTD.
FOR THE SIX MONTHS ENDED JUNE 30, 2003

SCHEDULE B:

4. Summary of securities as at the end of the reporting period
(d) Warrants outstanding

2,210,000 shares are reserved for the exercise of warrants atan exercise pnce of
$0.15 per share expmng October 10, 2003.

1,400,000 shares are reserved for the exercise of warrants at an exercise price of
$O.10 to September 11, 2003‘ and $Q.125 to September 11, 2004.

+..2,700,000 shares are reserved:for the. exerc1se of warrants at an-exercise price of
$0.35 expiring March 8, 2004. |

390,000 shares are reserved for the exercise of warrants at an exercise price of $0.25
expiring March 8, 2004.

360,990 shares are reserved for the exercise of warrants at an exercrse price of $0.50
L 'explnng April 17, 2004.

-2, 817,590 shares are reserved for the éxecise of warrants at an eXercrse pnce of
$0.60 expiring April 17, 2004. I 5y

7.5, Directors and officers at the date of this reiort 1+ i
(a) Officers

Terence Walker President
Monika Hilson Secretary

(b) Directors
Verma Wilson

Gary Medford
Terence Walker



SCHEDULE ‘C’ : Management discussion : : “32»3?3@ QQ

The company completed its drill program on the Tabaco property , having drilled 3800
metres of both reverse circulation and diamond drill holes. The program was designed
to replicate previous drill holes from a 1962-63 drill program and test an induced
polarization (IP) chargeability anomaly (100-300m wide, 2.4 km long) recently obtained
by the company.

Drill holes in the Carmen oxide resource (1962-63) close to the old holes gave similar
results. For example, Tab2A cut 22m grading 1.1% copper and a nearby 1962-63 hole
cut 22.6m of 0.93% copper. In this area the weighted average for the new holes gave
0.81% copper over 18m and the old drilling gave 0.79% copper over 16.2m.

All the holes drilled to test the IP anomaly intersected various widths of copper-bearing
sulphides ranging from 20m to 144m. The highest grades obtained included 28m of
- 1.69% copper to 144m grading 0.43% copper. The copper rich sulphide body
intersected to date appears to be developed within both skarns and silicified volcanics
to the northwest and ‘downdip from the Carmen oxide zone '

" The company:is currently showing the property to potential joint venture partners and is
investigating the gold-bearing structures known from previous reports to exist on the

property.

BY ORDER OF THE BOARD

Gary Medford,Ph.D, P.Geo.
Director



